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JOHN DAVID MYLES DENS CONDOMINIUM-REQUEST FOR INTERVENTION
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COMMONWEALTH OF KENTUCKY
PUBLIC SERVICE COMMISSION
211 SOWER BOULEVARD
POST OFFICE BOX 615
FRANKFORT, KY. 40602
{502) 5664-3940

CERTIFICATE OF SERVICE

RE: Case No. 1999-114
BIG BEAR WASTEWATER, INC.

I, Stephanie Bell, Secretary of the Public
Service Commission, hereby certify that the enclosed attested
copy of the Commission’s Order in the above case was
served upon the following by U.S. Mail on February 10, 2000.

See attached parties of record.
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Secretary of the Commission

SB/sa
Enclosure




M. Janet Caldemeyer

Vice President

Big Bear Wastewater, Inc.
3499 Big Bear Highway
Benton, KY. 42025

Honorable John David Myles
Counsel for The Dens Condominium
413 Sixth Street

Shelbyville, KY. 40065

Hon. George L. Seay,

Counsel for Big Bear Wastewater
WYATT, TARRANT & COMBS
Taylor-Scott Building

311 West Main Street

Frankfort, KY. 40601 1807

Hon. Penny R. Warren

Counsel for Big Bear Wastewater
WYATT, TARRANT & COMBS

250 West Main Street, Suite 1700
Lexington, KY. 40507 1746




COMMONWEALTH OF KENTUCKY
BEFORE THE PUBLIC SERVICE COMMISSION
In the Matter of:

THE APPLICATION OF BIG BEAR WASTEWATER, )

INC. FOR A RATE ADJUSTMENT PURSUANT TO ) CASE NO.

THE ALTERNATIVE RATE FILING PROCEDURE ) 99-114

FOR SMALL UTILITIES )

ORDER

On April 19, 1999, Big Bear Wastewater, Inc. (“Big Bear”) filed its application for
Commission approval of proposed sewer rates that would generate additional annual
revenues of $5,349, an increase of 22 percent above normalized operating revenues.

On June 3, 1999, the Commission published a report of Commission Staff's
findings and recommendations regarding Big Bear’'s proposed rate adjustment. In its
report, Commission Staff recommended approval of Big Bear's proposed rate increase.
On that same day, the Commission directed all parties of record to file any written
comments regarding the Staff Report or any requests for a hearing or informal
conference within 10 days.

On June 14, 1999, the Commission received a request for an informal
conference from The Dens Condominium Assoc;iation, an intervenor in the case. A
conference was held on August 30, 1999. At the conference it was agreed that both
parties would file additional information. The Commission received the last of the
additional information on November 16, 1999.

After reviewing the additional information Staff prepared an amended report that

was issued by the Commission on January 13, 2000. The amended report




recommended that Big Bear be allowed to increase its rates to produce additional
annual revenue of $714 or 2.94 percent over normalized revenues. All parties had 10
days to respond to the amended report. On January 20, 2000, the Commission received
a response from Big Bear accepting the amended rate. As of the date of this Order no
other responses have been filed.

The Commission, having considered the evidence of record and being otherwise
sufficiently advised, finds that:

1. After careful review and examination of the Staff Reports, the Commission
finds that the recommendations in the original Staff Report, as revised by the Amended
Staff Report, will allow Big Bear sufficient revenues to meet its operating expenses and
provide for future equity growth. The Commission therefore accepts the
recommendations contained in the original Staff Report as amended by the Amended
Staff Report. The recommendations and findings contained in the original Staff Report,
including the modifications thereto in the Amended Staff Report, should be adopted as
the findings of the Commission in this proceeding.

2. The rates in Appendix A will produce annual revenue from sewer service
of $25,022.00.

IT IS THEREFORE ORDERED that:

1. The recomr;endations and findings contained in the original Staff Report,
including the modifications thereto in the Amended Staff Report, are adopted as the

findings of the Commission in this proceeding and incorporated by reference into this

Order as if fully set out herein.




2. The rates proposed by Big Bear will produce revenues greater than those
found reasonable herein and are denied.

3. The rates in Appendix A are approved for service rendered by Big Bear on
and after the date of this Order.

4. Within 30 days of the date of this Order, Big Bear shall file with the
Commission its revised tariff setting out the rates approved herein.

Done at Frankfort, Kentucky, this 10th day of February, 2000.

By the Commission

Executive Di¢eétor




APPENDIX A

APPENDIX TO AN ORDER OF THE KENTUCKY PUBLIC SERVICE
COMMISSION IN CASE NO. 99-114 DATED FEBRUARY 10, 2000

The following rates and charges are prescribed for the customers in thé area
served by Big Bear Wastewater, Inc. All other rates and charges not specifically
mentioned herein shall remain the same as those in effect under authority of the
Commission prior to the effective date of this Order.

Monthly flat rate sewer fee $30.37
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Public Service Commission

730 Schemkel Road
PO Box 615

Frankfort, KY 40602

RE:CASE 1999-114

To Whom It May/Concern:

the pfoposed rate, my time is too valuable to mess with this.




COMMONWEALTH OF KENTUCKY
PUBLIC SERVICE COMMISSION
730 SCHENKEL LANE
POST OFFICE BOX 615
FRANKFORT, KY. 40602
(502) 564-3940

January 13, 2000

To: All parties of record

RE: Case No. 1999-114

We enclose one attested copy of the Commission’s Order in

the above case.

Sincerely,

Shpray. Py

Stephanie Bell -~
Secretary of the Commission

SB/sh
Enclosure




M. Janet Caldemeyer

Vice President

Big Bear Wastewater, Inc.
3499 Big Bear Highway
Benton, KY 42025

Honorable John David Myles
Counsel for The Dens Condominium
413 Sixth Street

Shelbyville, KY 40065

Hon. George L. Seay,

Counsel for Big Bear Wastewater
WYATT, TARRANT & COMBS
Taylor-Scott Building

311 West Main Street

Frankfort, KY 40601 1807

Hon. Penny R. Warren

Counsel for Big Bear Wastewater
WYATT, TARRANT & COMBS

250 West Main Street, Suite 1700
Lexington, KY 40507 1746




COMMONWEAI;TH OF KENTUCKY
BEFORE THE PUBLIC SERVICE COMMISSION
In the Matter of:
THE APPLICATION OF BIG BEAR WASTEWATER,
INC. FOR A RATE ADJUSTMENT PURSUANT TO CASE NO.

)

)
THE ALTERNATIVE RATE FILING PROCEDURE ) 99-114
FOR SMALL UTILITIES )

ORDER

On April 19, 1999, Big Béar Wastewater, Inc. (“Big Bear”) filed its application for
Commission approval of proposed sewer rates. Commission Staff, having performed a
limited financial review of Big Bear's operations, prepared a Staff Report that was
issued by Commission Order dated June 3, 1999. An informal conference was held on
August 30, 1999, to discuss the application and the Staff Report. During the conference
matters arose that had not been previously brought to Staff's attention. As a result of the
conference and after review of the information filed subsequent thereto, Staff has
prepared the attached Amended Staff Report. All parties should review the report
carefully and provide any written comments or requests for a hearing or informal
conference no later than 10 days from the date of this Order.

IT IS THEREFORE ORDERED that all parties shall have no more than 10 days
from the date of this Order to provide written comments regarding the attached Staff
Report or requests for hearing or informal conference. If no request for a hearing or
informal conference is received, this case will be submitted to the Commission for a

decision.
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Done at Frankfort, Kentucky, this 13th day of January, 2000.

By the Commission

ATTEST:

olle ﬂc\lqm

ecutive Director |l
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| AMENDED STAFF REPORT
ON
BIG BEAR WASTEWATER, INC.
CASE NO. 99-114

On April 19, 1999, Big Bear Wastewater, Inc. (“Big Bear") filed its application
seeking to increase its sewer rates pursuant to 807 KAR 5:076, the Alternative Rate
Adjustment Procedure for Small Utilities. Staff expressed its recommendations with
regard to Big Bear's application in a Staff Report issued on June 3, 1999. To discuss
the application and the Staff Report an informal conference was held on August 10,
1999. In attendance at the conference were John David Myles and John Stratman,
representing The Dens Condominium Association (“The Dens”); Penny Warren,
representing Big Bear, and Renee Curry, Anita Mitchell, and Scott Lawless of
Commission Staff. During the conference Mr. Myles presented arguments against
various aspects of the Staff Report. It was agreed that Big Bear and The Dens would
submit additional information pursuant to the conference.

After considering the arguments made at the conference and the information filed
subsequent thereto, Staff hereby amends its original report and recommends that the
rate approved in this case be a monthly flat rate of $30.37 per customer. Attachment A
of this report details the additional adjustments to Staffs recommended pro forma
operating income statement. Attachment B details the caiculation of Staffs amended

revenue requirement and recommended rate.




Signatures
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Prépared by: Jack Scott Lawless, CPA
Financial Analyst, Water and Sewer
Revenue Requirements Branch
Division of Financial Analysis

Sgnei Conp

Prepared by: Renee Cur¥y
Rate Analyst, Communications, Water,

and Sewer Rate Design Branch
Division of Financial Analysis
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Page 1 of 3
ATTACHMENT A
AMENDED STAFF REPORT CASE NO. 99-114
STAFF'S RECOMMENDED OPERATIONS
Pro forma Pro forma
Present Rate Present Rate
Operations Operations
per Staff Report Amended

of June 3, 1999 Adjustments Ref. Staff Report

Sewer Service Revenues 24,308 A 24,308

Operating Expenses
Operation and Maintenance

Salaries and Wages 9,576 B 9,576
Sludge Hauling . 840 840
Chemicals 318 318
Materials and Supplies 750 750
Contractual Services 2,413 2,413
Purchased Power 3,592 3,592
Insurance 1,689 1,689
Miscellaneous 943 943
Total Operation and Maintenance 20,121 - 20,121
Depreciation 3,965 (3,965) C -
Taxes Other Than Income 1,286 1,286
Total Operating Expenses 25,372 (3,965) 21,407
Net Operating income (1,064) 3,965 2,901




Page 2 of 3
ATTACHMENT A
AMENDED STAFF REPORT CASE NO. 99-114
STAFF'S RECOMMENDED OPERATIONS

A) Sewer Service Revenues. During the informal conference, The Dens stated that

the local marina operates the only boat sewage pump-out station in the area but is
charged as a residential customer by Big Bear. The Dens felt that an adjustment to test
year revenues was warranted if the marina is accepting high levels of wastewater to be
treated by Big Bear's plant. Subsequent to the conference Big Bear reviewed the
records of the marina and found that 2 boats had used the pump-out from January 1,
1999, to August 12, 1999. Staff agrees that a residential equivalency factor should be
established for any custor;\er discharging more than 12,000 gallons of wastewater per
month into a wastewater treatment facility. However, there has been no evidence
presented in this case to indicate that the marina is discharging high volumes of
wastewater into Big Bear's plant. Therefore, Staff has not made additional adjustments
to operating revenues.

B) Salaries and Wages. During the test year Big Bear paid its employees monthly

salaries. The Commission had approved the majority of the salary amounts in Case No.
97-245, Big Bear's previous rate case. To calculate pro forma salaries in this case Staff
annualized the test year monthly salaries of all employees at the end of the test year.

In this case The Dens has argued that Staff's calculation in Case No. 97-.245
artificially inflated salaries because the months used in the calculation were the busiest
months of the year for Big Bear. Therefore, when approving rates in this case the
Commission should reduce salary and wage expenses. Staff is of the opinion that an
additional adjustment to pro forma salaries and wages is not warranted. Even though

Big Bear is operating a seasonal resort community, the treatment plant is in operation




ATTACHMENT A
AMENDED STAFF REPORT CASE NO. 99-114
STAFF’'S RECOMMENDED OPERATIONS

Page 3 0f 3

365 days per year and must be serviced routinely. The salary levels recommended by
Staff in its original report fall well within the reasonableness range when compared to
other similarly situated sewer treatment plant operations.

The Dens further argued that test year salaries and wages were overstated as
evidenced by a payroll detail report that was submitted to the Commission by Big Bear
on August 9, 1999. Staff concedes that the payroll report does reflect an over payment
equal to one months salary for each employee; however, no adjustment is warranted as
the overpayment is not reflected in test year or pro forma salaries and wages as shown
in the original Staff Report. The amount included as test year salaries and wages in the

original Staff Report and the amount reported in the payroll detail report were reconciled

as follows:
Payroll Detail Report Total Gross Salary $9,927.67
Less: One Month of Pro Forma Gross Salary (798.00)
Test Year Gross Salary in Staff Report $9.129.67
C) In the original Staff Report depreciation expense was included as a revenue

requirement but only to the extent of the plant capacity reserved for existing customers.
Upon reviewing Attachment A of Big Bear's filing of November 16, 1999, Staff has
determined that the cost of the plant was or should have been recovered by Big Béar
Resort's developer, Bear Development, Inc., through the sale of condominiums and
special assessments. Therefore, Staff has eliminated depreciation expense included in
the June 3, 1999, Staff Report. Bear Development’'s cost recovery is considered a
contribution in aid of construction and should be recorded on the books of the entity

currently operating the plant in account 271 — contributions in aid of construction.




ATTACHMENT B

AMENDED STAFF REPORT CASE NO. 99-114

Page 1 of 1

CALCULATION OF REVENUE REQUIREMENT AND RECOMMENDED RATE

CALCULATION OF ANNUAL REVENUE REQUIREMENT

Pro Forma Operating Expenses Before Taxes

Divide by: Operating Ratio

Total Revenue Required Before Taxes

Less: Pro Forma Operating Expenses Before Taxes

Net Income Allowed After Taxes

Times: Tax Gross Up Factor, See Original Staff Report
For Calculation (actual factor 123.839%)

Net Operating Income Before Taxes

Plus: Operating Expenses Before Taxes

Revenue Requirement

CALCULATION OF RECOMMENDED RATE

Revenue Requirement Divided by Residential Equivalent
Divide by: Pro Forma Number of Bills

Recommended Monthly Rate

21,407
88%
24,326

(21,407)
2,919

123%
3,615
21,407
$25.022

$25,022.00
824.00

$30.37
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Transmittal Memorandum

TO: Stephanie Bell, Secretary of Public Service Commission
Commonwealth of Kentucky

From: Penny R. Warren

Date: November 15, 1999

Re: Response of Big Bear Wastewater, Inc. to New

Claim Asserted by The Dens Condominium
Association in Their Comments
Docket No. 99-114

Enclosures: Ten originals and one copy
Big Bear Wastewater, Inc./Alternative Rate Filing

X Please file and return file-stamped copy in the envelope provided.
Please call me immediately upon receipt at:

For your information and file

Please acknowledge receipt by signature below and return to me

_ Please sign and forward to:
Thanks.
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COMMONWEALTH OF KENTUCKY o, Qg
Cryecr.
Before the O".;\;; .
PUBLIC SERVICE COMMISSION pae
In the Matter of:

BIG BEAR WASTEWATER, INC. ) CASE NO. 99-114

ALTERNATIVE RATE FILING )

RESPONSE OF BIG BEAR WASTEWATER, INC.
TO NEW CLAIM ASSERTED BY
THE DENS CONDOMINIUM ASSOCIATION
IN THEIR COMMENTS

Big Bear Wastewater, Inc. ("Big Bear"), by counsel, for its response to the Comments of The
Dens Condominium Association on Informal Conference Memorandum and Comments of Big Bear
Wastewater, Inc., states as follows:

On November 12, 1999 counsel for Big Bear received comments from The Dens
Condominium Association ("The Dens") in which they claimed for the first time that the actual
assessment for the construction of the treatment plant was not $16,000 as Big Bear had thought, but
was, in fact, $22,734.85. Big Bear subsequently searched its files and learned that The Dens
information is correct -- the assessment was $22,734.85. Any inference that The Dens paid that
amount, however, is not true. In fact, the total amount of this assessment paid by The Dens is
$11,804.08. More detailed information concerning these calculations and payment is provided
below. However, if the Commission Staff uses the figure requested by The Dens of $22,734.85 to

calculate depreciation recoverable by the utility, then The Dens should be ordered to pay

immediately to Big Bear the balance of the 1992 assessment of $10,930.77.




The background for the confusion regarding the assessment is that the initial letter sent to
The Dens, a file copy of which is attached as Exhibit A, calculated the Assessment for the new filter
system based upon the number of plumbing fixtures in the existing 14 units at that time. Based upon
14 units, The Dens had 44 percent of the total fixture units and were assessed a total of $16,672.22.
The March 4, 1992 letter relied upon by The Dens shows that there was an agreement to calculate
the assessment based upon 27 condominiums, rather than 14. (For the convenience of the
Commission, a copy of this letter is attached as Exhibit B.) This changed the percentage of fixture
units for The Dens to 60 percent of the total assessment. The assessment based upon 27 units at
$842.03 was $22, 734.81 as The Dens claim. However, The Dens only paid the per unit assessment
for 14 units, or a total of $11,804.08. The Dens have never paid the balance of $10,930.77 which
was due for the remaining 13 units.

Accordingly, Big Bear respectfully requests that the Commission Staff use for purposes of
reduction in depreciation either the actual assessment paid of $11,804.08 or that the Commission

order that The Dens immediately pay the balance of the assessment due.

Respectfully submitted,

George'L. Seay, Jr.

Wryatt, Tarrant & Combs

311 West Main Street

Frankfort, Kentucky 40601-1807

Penny R. Warren

Wryatt, Tarrant & Combs

250 West Main Street, Suite 1700
Lexington, Kentucky 40507-1746
606/233-2012

Counsel for Big Bear Wastewater, Inc.




CERTIFICATE OF SERVICE

The undersigned hereby certifies that a copy of’7tlljs Response was served upon the
following individuals, by U.S. mail, postage prepaid, this AS & day of November, 1999:

Hon. John David Myles
413 Sixth Street
Shelbyville, Kentucky 40065

Hon. Helen C. Helton

Executive Director

Kentucky Public Service Commission
730 Schenkel Lane

Frankfort, Kentucky 40601

Ms. Janet Caldemeyer, Vice President
Big Bear Wastewater, Inc.

3499 Big Bear Highway

Benton, Kentucky 42025

30166410.1

(ko hn

Counsel for Big’ Bear’ Wastewater, Inc.
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BEAR DEVELOPMENT |INC.

Daar RT 4 BOX 142, BENTON, KY 42025
(800) 922-BEAR (2327)

As tha davelopar of the Dan's Condominium projact, this is a letter
which [ had hoped I would never have to write., However, due to
circumstances beyond my control, I have found 3% necessary to levy a
one-time spacial assessment agatinst ¢the awners,

Now that the naws is Sut in tha open; let ma try to explain how this
.situation came about.’ Baar Deve)opment Inc. has planned from day 1 to
pay ¥or the new sawage wastawatar treatmant plant from funds budgetad
from tha sales of the Dens Condomintums. Thigs g exactly the time at
which wa plannad to install the plant and we are installing the plant
for which wa had originaily budgetad. Everything as planned!?

The filing. for this plant; with the Kentucky Division of Watar, was
fnitiated over 6 months ago. However, Tass Lthan 2 months ago, the
State ot Kentucky implamentad a naw 1aw requiring stiffar regulaticns
for ali treatment plants, flowing into waterways in Kantugcky, In this
new law are provisions that wil) allow no naw plants to be 1nsta]1ed
in the State of Kantucky which would flow into any waterway!
Fortunataly the plant at Big Baar was Qrandfathared 3UT had to maet
stiffer standards.

The portion of theze standards that will affmct ysu is the rasult of
the above law implemaentation, In order for tha Big Bear Resort
treatment plant ‘to adherea to new state ragulations, 3 filter system
had to ba addad to the new plant that we are instaliing. That. {n
itse1f, does not zmound too bad. However, thae price of thig unit now
stands to add more than 50% to the cost of the new plant,

The ass=2szamant that was determined by the amount of money recuired for
the new squipment only. Big Bear Resort and The Dens Condominium unit
owners ara hedng assessad basad on the number of plumbing fixtures per
each entity. That number is then baing divided into the total amount
of above budget expenditure. The parcentages for Sig Baear gnd the
Dens are S56% & 344 respectively. After appliying these figures, thea
agsassmant for the Oens comaes to $16+672.22 or $7119D0.87 per unit
ownar.  This i on & total projact cost of $115,872.26 and only
represents 44% of the additimnal cost mandated by tha stata. { am

currently lookinmg for a March 1, 1992, date for the assessments from
#ach unit to .be paid,. - '

)
Lat me rattarate that this was a cost that the development company had
no control ovar. I'va bean .through this bafore with our unit in
Florida and 1 know that this 1s naver 8 pleazant situation. I fought
the battle against the State and loss but no one can say that it
wasn‘t a3 good fight! I will bde¢ mora than happy teo discuss in detail

any aspect 0f this dectsion and will be preparad to take the heat for
it.

Thank yau for 'your ceoperation.

Richard O. Maier

P.3
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BEAR USYELOPMENT IKNC.
816 BCAR RESORTE. INCG,
RY & HOX 138
GENTOMN XY 43025 .

Marzh 4, 1992

Oane Condowiniums Unmit Qwners
Rutidingg 1-a
Bantop KY 42023

RE: AGEESSMEWT FO& TREATMENT PLANT

Dear Unir Dwpers:

The trwatmant olant hax arvrivad and we can {1inglly 13} our hole in
tne groynd ang get thinas back ts nermal, Thare have Bean 3 faw
changas that 7 would lika to addarass 1n this lettar,

One umit oawner ag~xed 4s to comcuts the amaunt due and dividae it by 27

owhars, which will 8z the number ¢f unit swWwrers us>n conmpiation, Rigk
and [ think ibat th1g is a3 valr methed t2 tigure the amncunt dya. Witn
tha naw calcu'atigns. tha amount due wi'l xa &£842,03. {The

zalzylations Are ¢ 20 2Aclogan zheet.)

Mast of you have already cald this assesament and will ba due a refung
chack 1n the amourt of %348 .84. I¢ you have net maid, the amount is
nrgw dues and pavabla,

Tha paperwark hac beem undarway since January to transter the
congominium prpojest to the untt owners. Az ] have written tn you in
the paSts 1% s your respodsibality to run the PBens Congdomin{un
Agsociatian, Attnoeugh, ! have wtii'ngly done so fotr "3 yvaares. Tt iz
now baine turadd cver te the Assoeceiation. The Axsociation will be
respanaible for eellscting sny overdue menthiy mdintenanze fnas ard
datermining Pucget amounté Tar each vear., I have triad not to chiaga
tha monthly maintenance fea by allocating ¢urpslug tn the ensntirganrcy
tund. L will contintuea ta pav the bille tor the condo asseciation tit
netiftinc nthearwige by the elmcted ctafs.

81ig Bear Raesorts Ine, has also bren paring the vearly imsurance
policfes and than getting pald back each wonth By unit owners. I fael
it i time to celaktyg this trom the monthly maintenance ftes and to¢ tha
Uit gwners to pay ia ane Tums m=um assessmunt that will e duse each

July., Eio Beuwr Ras envrried the Dans Condoeminium Assccration policy
3N thety nwWwn pat ey to trim cogts but the tia will nead to ba brokan
thid vear to make & glean breaw. ATsSo:. T am not tsrrinly tono ot

negatiating ingurance rates sA be surea to chunt that az mne of vour
1irst Qutias s1mee the peoliny axeives July Y. 198Z.
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I taenl {t is tima that the Aasociation wax run by the dwnera. Yor Yy
taa? sure that 1 can occupy my tiwme in the pursuit ot lessura tor
myse=l?t and my dami{ly rathar than in trying to unrdvel the paparwark
for the Agwociatian. Thoan ot you who Rave been suppourtive ot Rick
and I are mara than appraciated, We could not make it witheut you
pattine ue gn the back and boosting our sSpirits whaa wa ara Yow,

I would tike for you ts bava tha network of slected ofticers on hang

and ready %0 take ovar by Memoriat Day 20 that I =an rest this Summer

By anly having to daTance 18 acepounts Instazd of 18! By the way, tham

condo association hag 2 %500 cd'® and a balance ot $32€6,.22, A1l of

tha paparwsrk {g raagy to mand over ta an elested traasurer. .

There are no winutes trem any annua! meatinas since none of you were
intermstad in starting the condo associxtinn up. The ftirst annua?
meeting and minputes will be initiated when you begin this spring.

Good Alusk with yaur arganizatian aAnd I hope te sea most of ypou thHis
summpr tor a tun timeal

¥ S
M

M/ Janat Kaldamava)
r

7/
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COMPUTATION OF NEW ASEEEBMENT AMOUKT

TOTAL # OF FIXTURES FOR 27 COMOO UNITS "18 . -
TOTAL % OF FIXTURE UNI[TE FUR 816 BEAR R1F
TaQTAL FIXTURES 1034

619 DIVIDED BY 1034 = &0% OF THE FIXTURES WILL BE QWHEU €Y THE DENS

g0y OF 37991.41 = 23734.23

2¢,724.85 OIVIDED BY ¢7 UNITS = 8a2. 09 TOTAL DUE NOW




Liavid Mges
%ﬂfﬂw
413 SIXTH STREET

SHELBYVILLE, KENTUCKY 40065 (502) 633-3252

November 5, 1999

ZN
Hon. Helen C. Helton L OO
Executive Director oo
Kentucky Public Service Commission L -
L 7 SN
730 Schenkel Lane T

Frankfort, Kentucky 40601

RE: Big Bear Wastewater, Inc.
Alternative Rate Filing
Case No. 99-114

Dear Ms. Helton:
Enclosed please find the original and ten copies of the Comments of The Dens
Condominium Association on Informal Conference Memorandum and Comments of Big

Bear Wastewater, Inc.

If I can provide additional information to assist the Commission in its consideration
of this matter, please do not hesitate to contact me.

incerely,

Coe.

cc: Mr. John Stratman, President
The Dens Condominium Association




+ :)l
COMMONWEALTH OF KENTUCKY L
Before the cao v 2o
" PUBLIC SERVICE COMMISSION BT
In the Matter of: “
BIG BEAR WASTEWATER, INC. )  CASENo.99-114
ALTERNATIVE RATE FILING )

COMMENTS OF THE DENS CONDOMINIUM ASSOCIATION
ON INFORMAL CONFERENCE MEMORANDUM
and
COMMENTS OF BIG BEAR WASTEWATER, INC.

Comes The Dens Condominium Association, by counsel, and for it comments on
the Informal Conference Memorandum and the Comments of Big Bear Wastewater, Inc.
On Informal Conference Issues states as follows:

The Commission Staff's Informal Conference Memorandum accurately reflects that
discussion at the conference during which Mr. John Stratman, president of The Dens
Condominium Association, stated his recollection that the members of the Association had
contributed $18,000.00 to construction of the treatment plant. At page 4 of the
Comments of Big Bear Wastewater, Inc., it is stated that the actual assessment was
$16,000.00. Further research into the records of the Association has produced the
attached correspondence which indicates that the contribution was in fact $22, 734.85.
The Association therefore requests that the Commission Staff use this figure in its

calculation of depreciation recoverable by the utility.

%1 ubmitted,

John David Myles

Counsel for Intervenor

413 Sixth Street

Shelbyville, Kentucky 40065
(502) 633-3252




CERTIFICATE OF SERVICE

This is to certify that a true and accurate copy of the foregoing Response to
Objection to Production Request and Motion for Protection Order was delivered to the U.
S. Postal Service, first class postage prepaid, and addressed to George L. Seay, Jr., and
Penny R. Warren, Esq., Wyatt, Tarrant & Combs, Taylor-Sc uilding, 311 West Main

Street, Frankfort, Kentucky 40601, counsel for Big Be wL I‘nc., his 5th day of
Lv(‘ %

November, 1999.
John David Myles
Counsel for Intervenor
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BEAR DEVELOFPMENT INC,
B8IG BEAR RESORTS. INC.
RT 4 BOX 143
BENTOM KY 42025 !

March 4. 1992

Dana Conndeminiums Unit Dwners
Puildings 1-4
Bantoan KY 42023

RE: ABSEGSMENT FOR TREATMENT PLANT

Dear Unit Dwnersg!

The t{eatment P»lant has arvived and we can finally 111 our hole 1in
the ground any get things back tn nerwmal. Thaere have bean a few
changes that 1 would like to addrass in this lettar.

One unit nwner askad us to comeute tha amnunt due and divide it by 27
owharsg. which will be tha number of unit owrers upon rconrletion. Ricw
and I think that this is a fair methed tn figura thes amount due, With
the new calculations. the amount due will be £842.03, (The
calnzylations are on 2n 2ncliosaed sheet )

Most of you have already raid thie assessment and will bea due a refund
check in thea amaourt of $348.84, If you have nnt paid, the amount is
now due and pavabla,

The paperwork has been underway since Januarvry to transter the
condominium project to the unit owners. As I have written tn you in
the past,s 1t {is your reseonsibhbrlity to run the Dens Condominium
Agsnciation, Although, I have wiilingly done so feor 3 ysars, it 'is
now being turnad cover to tha Association. The Association will be
respansible for ¢ollecting any ovaerdue monthly maintenance fees and
determining budget amounts for each vear. I have tried net te chanmga
the monthly maintenance fas by allscating surplus tn the cantirgaercy
tund. I will continue to pav the bills ftor the condo association til
notifiad othrrwise by the elactaed staf?,

Big Bear Resorts Inc. has also heen paying the yearly insurance
policies and then getting paid back each month by unit owners., I fael
it i time to calete this from the monthiy maintenance tes and for the
unit nwners te pay in ane lump sum assessment that will pbe dus =zach
July, Eig Bear has carried the Dens Condominium Assocation policy
nn thet'sy nwn Policy to trim costs but the tim will nead to he broken
this vyear to make a rlean breale. Also. I am not tervibly tend ot
negotiating insurance rates sm be sure to cnunt that as one of your
tirgt duties since the pelicy eaxpires July 1, 1897,
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I rea]l it is time that the Assnciation was run by the nwners, for
teel sure that I can occcupry wmy time in the pursuit of leisure tor
mys=21f and my family rathe» tham in trying te unrave) the paparworl
tor thg Assocsiation. Those ot you who have been supportive ot Rick
and [ are more than appreciated, We could not make it withsut you
patting us on the back and boasztineg our spirits when we are low.

I wauld lilke for vau to have tha networlk of elected officeres on hand
and reacdy to take over by Memorial Dayvy so that I can rest this summer
by only having to palance 19 accountz instead ot 138! By the way; the
concdo association hase 2 %500 c¢cd's and a balance of $3266.22. All ot
the paperwork is re3xdy to hand over to an electad treasurer,

There are no minutas from any annual meetings since none of you were
interasted in starting the condo association up. The first annua)l
meeting and minutes will be initiated when you begin this sepring.

Good fluck with ymur arganization and I hope to se2 most of yomu this
sum74r tor a tun time!

o

N

ived

M/ Janat Caldemaver
} .
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COMPUTATION OF NEW ASEESSMENT AMOUNT

TOTAL # OF FIXTURES FOR 27 CONDO UNITS B9
TOTAL # OF FIXTURE UNITS FOR BI1G BEAK 418
TOTAL FIXTURES 1034
€19 DIVIDED BY 1034 = £0% OF THE FIXTURES WILL BE OWNED BY
60% OF 373%91.47 = 22734,85%

22,734.83 DIVIDED BY 27 URITS = 842.03 TOTAL DUE NOW

THE DENS
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WYATT, TARRANT & 'COMBS IR

1700 LEXINGTON FiNaNcCiaL CENTER I\.QV - l 7999

LEXINGTON, KENTUCKY 40507-174G

TavLoR-ScoTT BUILDING
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502 223-2104
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615 822-8822
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606 288-7404
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615 244-0020 618 255-6161

10368 WaLtace ALLEY STREET, SuItE 6
KingspoRrT, TN 37663-3977
423 279-1825

pwarren@wyattfirm.com

Transmittal Memorandum

TO:

From;

Date:

Re:

Enclosures:

Please sign and forward to:

?hanks.

Stephanie Bell, Secretary of Public Service Commission
Commonwealth of Kentucky

Penny R. Warren

October 29, 1999

The Application of Big Bear Wastewater, Inc. for an Adjustment
of Rates Pursuant to the Alternative Rate Filing Procedure for
Small Utilities
Docket No. 99-114

Ten originals and one copy

Response of Big Bear Wastewater, Inc. to Request
for Information

For your information and file

Please call me immediately upon receipt at:

X Please file and return file-stamped copy in the envelope provided.

Please acknowledge receipt by signature below and return to me
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COMMONWEALTH OF KENTUCKY
Before the "2 j0 0
PUBLIC SERVICE COMMISSION

In the Matter of:
BIG BEAR WASTEWATER, INC. ) CASE NO. 99-114
ALTERNATIVE RATE FILING )

RESPONSE OF BIG BEAR WASTEWATER, INC.
TO REQUEST FOR INFORMATION

Big Bear Wastewater, Inc. ("Big Bear"), by counsel, for its response to the information
requested by The Dens Condominium Association ("The Dens"), states as follows:

By Order dated October 25, 1999 Big Bear was ordered to file with the Commission and
serve on The Dens the information requested by The Dens on August 3, 1999. The available
information was provided to The Dens and to the Commission informally on or before the informal
hearing on August 10, 1999. The following is a formal response to each of the requests and includes
duplicate copies of the documents previously furnished.

Request No. 1: Provide copies of time sheets, time cards, and any other records of
time worked by the employees at Big Bear Wastewater, Inc., as listed in Attachment A to
Commission Staff Report Number 99-114 for the calendar year ending December 31, 1998, and
copies of the same documents relating to any other persons who were employed by Big Bear
Wastewater, Inc., during that period.

Response: The employees of Big Bear Wastewater Inc. are all full-time, salaried
employees of Big Bear Resort. These persons are on call 24 hours per day and devote a substantial
portion of their time to meeting the needs of the wastewater treatment plant. Because these

employees are salaried, no record is kept of the hours which they devote to any particular task or

project. The portions of their salaries which are attributed to Big Bear Wastewater Inc. are those




portions approved by the Public Service Commission in the initial rate request except for that of
Robert Eastham. Robert Eastham and Dick Eastham are both certified wastewater treatment plant
operators and their combined salary attributable to the treatment plant is $4,176.00, which is
substantially less than the price bid by an outside firm for only routine maintenance. Dick Eastham
and Robert Eastham do fill in a log sheet for most of their visits to the wastewater treatment plant
and a duplicate copy of that log sheet is attached as Exhibit A. On occasion, other Big Bear Resort
personnel provide assistance at the wastéwater treatment plant, but there has been no charge to Big
Bear Wastewater, Inc. for these services. In other words, Big Bear Wastewater Treatment Inc.
benefits from the fact that there are full-time employees for Big Bear Resort who are available and
do provide all services needed by Big Bear Wastewater Treatment Inc. The cost of the treatment
plant would be much higher if these services had to be contracted out, and the services are provided
on a more timely basis. A duplicate copy of payroll information for these individuals is attached as
Exhibit B. Big Bear notes that the computer program erroneously showed duplicate payments for
the month of July.

Request No. 2: Identify any hours for which Big Bear Wastewater Inc. paid its
employees which were performed in whole or in part for the benefit of other related (including but
not limited to Big Bear Resort Inc. and Big Bear Development Inc.) or unrelated entities other than
Big Bear Wastewater, Inc.

Response: As noted above, these salaried employees do not keep hourly records
by task. The portions of their salaries which are allocated to Big Bear Wastewater Inc. are those
portions approved previously by the Public Service Commission. It is believed that if records were

kept for each task, a greater portion, rather than a lesser portion, of each salary would need to be

allocated to Big Bear Wastewater Inc.




Request No. 3: Provide the hourly rates paid to each employee of Big Bear
Wastewater Inc. during calendar year 1998.

Response: There are no hourly employees of Big Bear Wastewater, Inc.

Respectfully submitted,

Gl g
ATT, TARRANT & COM

250 West Main Street, Suite 1700
Lexington, Kentucky 40507-1746

George L. Seay, Jr.

WYATT, TARRANT & COMBS
Taylor-Scott Building

311 West Main Street

Frankfort, Kentucky 40601-1807

Counsel for Big Bear Wastewater, Inc.

VERIFICATION

I'have read the foregoing responses and state that they are true to the best of my knowledge
and belief.

J anet‘@a‘lﬂ/




STATE OF KENTUCKY )
) SS
COUNTY OF )

The foregoing instrument was acknowledged before me this_# 8 day of October, 1999, by
Janet Caldemeyer, as Vice President of Big Bear Wastewater, Inc., a KENTUCKY corporation, on
behalf of the corporation.
» .ty Lommission Expireg A
My commission expires: Pires August 25 2nn4

NOTARY PUBLIC

CERTIFICATE OF SERVICE

The undersigned hereby certifies that a copy of this Response to Request for
Information was served upon the following individuals, by U.S. mail, postage prepaid, this _2£7*
day of October, 1999:

Hon. John David Myles
413 Sixth Street
Shelbyville, Kentucky 40065

Hon. Helen C. Helton

Executive Director

Kentucky Public Service Commission
730 Schenkel Lane

Frankfort, Kentucky 40601

Ms. Janet Caldemeyer, Vice President
Big Bear Wastewater, Inc.

3499 Big Bear Highway

Benton, Kentucky 42025

bz

Co:yc‘f f&’ﬁxg Bear Waste

30164529.1
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DICK 15-29-38 | N'3a i crenn fex %30/ 1 Rme.
DN 3c-a98 | 7.30A QLEAN /TEST BSe A L wWR
Dlow n-1-98 130A cLean faxc 338 & (W
RoB "1-{~-29% —_ Foak KeEP/Al -_— \S MRS
™ N3 -? T30 R cLenn /o _| _B.3en v WR
DICK B 248 | "'3da cLeAN/ TEST e 3cn Y v
Nek/Diew. 1-5-98 8.00 A ax, /CLBAN B.zo 20 wrrn
TOTAL

\

30 BIG BEAR RESORT RD

BENTON, KY 42025




I

08/06/99 13:11 FAX 502 227 7681 WYATT TARRANT & COMBS -+ LEXINGTON @oos
‘68/06./99 i1:56 FAX 1+50‘54+9092 BIG BEAR RESORT ‘ . Bios
TIME SHEET BIG BEAR WASTE WATER PH 354-6414
! NAME DATE TIME IN WORK DONE TIME OUT | TOTAL HRS
‘ DK A-tc 38 720 n ‘ | CLEAN .00 A \ HR 30 ramd
M n-n-a8& nzea CLEAN /X, ?'.30A L WR,
DreX n-8-4% | "3on  [peaN/mest (TMVeElD k) avZo A | 2 wes_
DicK- 7-16.98 | 730 a eleaN/cK ) Q.00 A I MR 30ma
DWW -U~S8 | 730~ CLEAN/IEST 830 A | Be.
Diew n-172-98 pY-Y-¥ crennfeK, Q.0 A 38 A
DleK. 71392 | f3en eLEAN [CX.. A5 A& |y uR . ASme
Dew /STim 1-14-18 T-30n q,uy\h\/c.& 10°.06 R | HR .mul
DG 1.\S .98 1368 CLEAN /1EeST %.35 P | HR
DA 1-11-98 | 11.30A etenAn/ TesT 8.2 A \ e
Diew T-18-28 | n'3ca creAN fek a.30 A VW
DieK n-\a-a8 | n.3sn CLEAN /. 8-30 f U HR
D f1-20-98 1368 ciean /TEST 8:4S & | HR.\S M
Bow 7-24-98 | 7:F0A  Trer [Samplas To MCoy | 10: 2 20 He__|
Diew n-21-98 | .%o A aLeaN/cw 3-0\S A 45 m in
D n-22-94 1304 CLEAN/TES T e 830 & \ WR
o Ben 7-23-9a8 | T304 CHeank 00 A 0 M
DK n-24-Q8 | M'38A cCLeAN /qesT ~ | @204 | W
DK 1-25-98 ".200 cLERn/ X, 8.3am L v
Dicv- n-26-98 | n3en CLEMN feX 805 A VRS A
DICK 7-21-9% 1.3a cLehNn/TRST Qa0 A 1 VR 3o M
DlEY- n-268-98 av3an cLERW Lo, 8.30 Rn 1 Ba
DlcY- n-29 -28 .%ok eleaN fa 830 & \ Ve
TR n-31-48 130 R CLEAN [ S | B.30A \ R
=Y 2-V- 98 — Boak. WEeP N G— - 1S Hes
Dlek 8- \-28 nde cLeAn/ TEST 830 fr \ He
LK g-2.-98 %-.20A cLean/ex q'320 A 2 nes
DY 2-3-98 1.2an CLEAN [o¥. ‘60 fr | BR.Zdmw
LXK §-4-98 nl0A CLEA /N 6.30A | HR
DieX &-5-98 7.3aR CLERS /[PERTX T3 T |.30 A v we
DI g-N-98 "2 A eLeRy /BEEC % Q:00A I BR Bam/a
Drar | - -9 71130 4 cLEAN / TEST 6o R \ MR.3amw
DL %-9-2% 1.30AR eLenan/ X g\asa 1 BR.\G M
TOTAL
30 BIG BEAR RESORT RD BENTON, KY 42025




08/06/99 13:11 FAX 502 227 7881

S —

WYATT TARRANT & COMBS + LEXINGTON @oo7
‘0B/06/99 11:56 FAX 145 5449092 BIG BEAR RESORT . Bos
TiME SHEET BIG BEAR WASTE WATER PH 354-6414
l NAME DATE TIME IN WORK DONE TUME OUT | TOTAL HRS
Y R-1098 N 2an. CLTAN / ox. _R3a \ WR.
DIEK B8-1-98 30 A cLEAN/ TEST g.300 v OWe
DI 8298 | M3en cLEdN /CK. 830 & v We
PILK 2-14-98 N30 A CLBAN [V, - 8.%0 A \ WR
Do 8-\5-48 | N 3eA eLean/TeS T ®.30 A VMR,
e 2-1,-98 N.3an cLEM [a 9’00 & I WR.3ommn
DiLw 8-1198 136 A CLEAN/aYX B4 A LR LS MmA
TACK- 81898 | 77858  |uemilek (ror pamint] qle A b e, Bowein
o B-\3-18 R pn NELRY/contpatar, Q.00 A \ AR
AT 8-18-18 .30 @ REALACE AR [Sabhatl- | o .an P L VR 3vunp
Vleie 88 T3 pe arean Lo QA0 A 1 W5
Bo%/Dr\C\ 8-21-3% — APLACE TivnER. — 30 Wmins |
| D F2\-98 n3on CLERAN lev Qoo A i VR 3ovwaw
DicK 8- 92 130R eLeaN/TesT B8 %0 f L V230 i
| Dk 8.23-49 3@ oLew lex 10,00 B | 2 WR.Bowuw|
SR 82498 | f'3om algaN fex. S V W
DICK g8-25°8 Broe s lax N Q.00 fr \ WR mT
| e 8-26-® 7.3e4 CHECK ff-;;‘i‘ﬁfs“s 8904 1 MR
Do 831-98 | 1.ipa elemd /REST 9.008 |} UP Bsmad
BoR qQ-\-4% -_ "WECARD WSEIMIN G — \S WRS
Plew %-1-98 n-30R cfn/cx B.30M 1 QR
Dk qQ-2-98 n'36A ClERN /o g.30R ) Be-
Dk q-4.98 n.30 A ALEnk/ TEST q.00R | WR.30owmw
Dew q.5 .98 q3en cLenaN e 800 i 20 v N
Pl q-A8 13 B QLEAN fow Y30 2 WRS
Dicw q-n-9g n.3sa arennlcx 8 30A \ W
Pl q.3-26 730p clLean/c v 8.30R \HR
Dreve q -6 /Y 1".3aa crern (TesT A0 A | HR. fomnt
DU q-1,-a8 1'38A QLERN/ K QU0 A A HR.30 mw
Bors Q1298 | 1364 soll FsDH 20 mpd
B ¢-12- 98 7,304 GliﬂZwk RUSA AW )E
B Prd-P5 72304 fhadd) Sk £5pA [eezpnN
(Y G-14,-928 g0 A T.Esr’%k [2.7/4 80 M|
| TOTAL '

30 BIG BEAR RESORT RD

BENTON, KY 42025




7
\

WYATT TARRANT & COMBS

08/08/99 13:11 FAX 502 227 7881 + LEXINGTON @oos
T 63/06,99 11:58 FAX 1+50654+9092 BIG BEAR RESORT @o7
ﬁME SHEET BIG BEAR WASTE WATER PH 354-641. i
I NAME DATYE TIME IN WORK DONE TIME OUT | TOTAL HRS
- Eep 9-11-9% 7504 Cleck /Q[aw g30 A 40 gru
De% AR AB|  M.Boh Checx/elsang 830 R \ OWR
Dicw. q-1a-a n.3ee LTRSS Q.00 Ar U PR3omm
Dlak Q-26-98 1300 cie=pan /TesT Q8e @ U AR 3dmyd
e a-2-98 a.3ea crepn [ex, TN \ R, emad
Do q-22-48 viaa ALEAN FTEST /SAMPLES Q.00 R L WR.BomMa
lew 9.23 N8 T.3e 0 cLeAn /X 845 A LR S MW
DIEK q-25-98 1 2a b cienn Je X 3300 \ WR,
DICK 4-2.6-8 n.3aR cuEAN /TEST €'.3¢AR voRR
IR Q.11 9% V300 crean/ax Q.00 A v MR 3 Mmun
Diew QA-2R AR N3 A erenn/ex Q've A \ WR.Boun )
DIEXK .29 98 LY crenn/c¥ Q.00 R { MR 30ru
DL Qq-30 S8 130 A A4 R.00 & A0 wuiA
DICK 10298 730 & C\EAW /TEST A.00 & | BR.2omw
)] jo-2-98 — ReCoRD WOEPING — VS WRS,
ik 15-3.98 17,30 A osEmmF] o 8.0 F 20 v |
DICE o 498 13an ctgRn /e 9306 2 WS
DI 10 -5-78 N4 Q X ~ | 8ocn BS
mIeK 10-L]8 | N'3aA CLEAN /ST 236 & v oWR.
D 0 1-98 n3sa aLeAn /e a4 8o 6 20 vk
Diak 16498 | 1344 QEAN[ K .30 b \ B
Do \6-18-98 n3eA aean /TesT 8.3a8 1 W
Ple K w0-11-98 | 17304 cLenn fer (Bl | G732 A 2 WRS
Dick- 101298 | 9.% A ox. \0°.00 R 2
DICK. {o-\398 | T.30a ALEAN[ck o A \He
ek 10 -4 Q8 8.3ca cLEsn [e A'3ca \ Be
Dlav. 16-16-98, | '3an grean for (S e ) | S30a \ WR,
DX \0-1-98 | 1.3a A cLEAN / TEST g8'3eA P MR
Dick. 10-18.98 | 7:30A atern (ex Q.34 A | WR
De 10-18-9a8 T3a kK %00 A R0 min
Dok \0 -20 =928 _ SLUDGE Scies - 0 WS
Bod Ww~20-9% - “ " _ o WRS
DAY A0 ~-2\=-2T —_ ' v - 1o WS -
TOTAL

30 BIG BEAR RESORT RD

BENTON, KY 4202




08/08/99 13:11 FAX 502 227 7681

WYATT TARRANT & COMBS

+ LEXINGTON

@oo9

"t o8/06/89 11:56 FAX 1+5@B5449092 BIG BEAR RESORT‘ @os
Tl.N.lE“SHEE‘F BIG BEAR W__ASTE WATER PH 354-6414
] NAME DATE | TIMEIN WORK DONE TIME OUT | TOTAL HRS |

Be8 10 -21-48 - SLUDGE Scrdat - ‘o Wes
BB 10-22-A8 n'3en ae, D00 A 3 wen
DK 162289 | 1tAaA asA/ TEST B .30 A \ RR.
Drew 10-24-98 | N3¢ & aw 200 & 30 My
DICK 10-25-98 | ""3A6 A CLERN/C. ¥ 920 A 2 RS

w Drex \0-26-9% | 130 R eLEAN/TEST 8 30h 1 WR

DICK ta-2n-48 | 1730 A crsAn/ci g.00fk 20 radd
DLexX \0 -29-98 n.3aa ' B ooh 3o v
Diew 10292 | 1'3aA erem/en 9.00 A | HR.36ww
DCK ({\-=2.98 n~3aa o 8.da @& 30 v
DO 1\W-5 -8 1.30A ax N.00 A 30 miN-
Dicx W~ & -8 8.3aA aLenn | ek q.4% A | OWR S i
DICK, 1-Q A% | n'3ah ax [ YesT Q.00 A 26w
D W-10-98 (1030 4A cern feve VL W0 i 20 v s
_Bag W-\-<8 RECORD WKEERING — VS RRS
I D Wn-\\-43 f.00 K arcan/cx o 932 A B0 MIN,
e n-12.-98 n.RoA ¥ N4AS A \S M.
DK 1\-13-9% | 3715 P Qv * | 345 P 3D faw
DICK \1-1-98 | '3 A cmm/ﬂrm Qg A L WR. 4S onine
Dlew 1-1n-98 | 1i30A aN 8060 b 30 moaw
DK, 11-18.98 | "i3ak c K n-4S A VS MIN .
Diek H-R_-_"(B 1"30AR 'S 1 AS R \S MmN,
Do, 1n-20.98 N300 A LVEAN /e .00 A | HR. 3O MIN-
DiCK \\-23.98 | N:36R aLeAN /TesT 2.30 B { WR,
Dl \1-24-98 130 A TeotT/SAmPLES 8.5 &~ AL oy
D 1n-25-98 | 130n oY% .45 R \S MmIN
- DIek 1-21-98 | N'Se A creAn /ax. 845 B VRELISMmin
D W-3098 [ N1 30A cLeEAN [eK . 8.0 & D o
BOE 12-1-98 — RECORD KEEPING - 'S MRS.
Dlex 12-\~18 n.3c A clsan /e B.00 A 20 .
Dex \2-2-98 T30 R cuepn /X D15 R 45 Min
Dk y2.-1-9¢ 3:28 PM aX 3:35 P 1S MIN
DK 12-10 {8 .30 A 418 ?.00 A 30 MmN
] TOTAL

K

30 BIG BEAR RESORYT RD
¥ H“LDY/ wecoy

BENTON, KY 42025




]

08/08/99 13:12 FAX 502 227 7681 ____ WYATT TARRANT & COMBS _ -+ LEXINGTON @o1o0
C 508/66/99 '11:55 FAX 1+5 5449092 BIG BEAR RESORT. @o9
'!_'IN!E SI:IEET BIG BEAR WASTE WATER PH 354-6.
! NAME DATE | TIME IN WORK DONE TIME OUT | TOTAL HR
DICK 12-1\-Q8 9.0 Am asaN [ex. 1000 AM \ RR.
DK 12498 | w.ee Am Qusmns /% 1Zi00 PIN| | Wg,
DI\CK \2.-15 98 7:30 Am ox ®.00 RM| 30 M.
Dlex 121298 | 136 am | arean /TEST A0 AMN | | WR.Z M,
| Dlew 1202492 | Ao am | Test /oAmpLES 830 A& NS
DI\eK 122298 9'00 AM av. Q30 n BmiN.
DX 1228 -8 N30 AM | cimpn /oK A2 p 2 wRS,
™K 12-29-98 n.30Am (R .00 & 30 wun.
[ DK 12-36-98 N.3c A o g.00 R 30 vain
Diex 12-31-99 Q%00 Am Qv A 30 A 30 mve
1030 A .~
) v — X 800 N S
S-Sl ‘ SxX 800 A v
DX | \--9a n:3q am oK. a.cc A 26w,
g= ) \- Q] — HSCARD VEEPINGr —_— \S WRS.
- DICK 199 | n'3%Am | aean/ex S A || uR. 1SHo
Dk \ -8 930 Am. X /TES T \0.00 A 20 vwin
Dlex \-11-99 M.:30 AM ax ~ 8.00 R 20 i
D {229 “2QAQ =k & 1435 A \S MmN
DICK 1-13 ¢ 13 ax .45 A VS MIN.
DieK 1-14-99 T CYY [ n.4s 1S Miv.
Dick 1-\5.99 13068 C\ naS A 1S MIN.
DK 1-18-9% 14320 A X /TEST 200 R oM.
DiCK -1 136 TeST PLES 800 & 2O MIN.
T Diee vasaa | N:3fa ax n:45 A 1S roM.
oK 1-21-9% Y L 145 A VS M.
Dk \ A3 3'aaf N, (wasesnrNGw | 3145 F 45 M-
DO - T ® Cw n.45 A VS MIN.
DK 94 n30a ¥ Aas a 1S wb,
DX y=2n 99 n.308 'S 1 [ 1S M.
DICX, 1-28-24 n.35 A X 0.45 VE van
Dlek 1-2% %% g.0ah cigpn [YeST .30 @ \ ¥R. 30w
e 2-v-29 — “RELORD KEEP NG — 5 WRS.
| TOTAL
30 BIG BEAR RESORT RD BENTON, KY




s ——

08/05/99 10:06 FAX 502 227 7881 WYATT TARRANT & COMBS .+ LEXINGTON @003/009

o 68/04/99 16:57 FAX 145 54+9092 BIG BEAR RESORT @oz
Da:; : 0B/04/99 BIG BRAR WASTEWATER INC. Page no. 1
Time : 4:52 PM 3459 BIG BEAR MIGHEWAY

BENION, Y 42035

Fayzroll Detail Report (Sozted by coda -~ Ranked by Dage)

REG EARN oVT 1 QUT 2 TIPS OTH EARN
S8 wi MCARE WI SUI WH SDI WH FED WH SWH 1 LWR 1 1LWg 2 OTH DED
55 LIRB MCARE LIRS S0y LInB abl LIAR FUTA 8WH 2 LKH 2 LWH & OTH LIAB NET PhAY
Employee BOB Baatham, Robert E. Chk Date 01/20/98 Pxoc Date @82/0a/98 Dept 2
)1.26 .00 0.00 6.00 a.00 0.00
7.7% 1.81 0,00 0.00 10,00 2.50 6.63 0.00 0.60
7,78 1.81 3.75 0,00 1.00 0.00 1.28 0.00 0.00 101.06
Chk Date 02/04/98 FProc Date  02/04/98
135.00 0.00 0.00 0.00 0.00
7.75 1.61 D, 00 0.00 10.00 2.50 a.63 0.00 0.0D
7.75 161 3.75 0.00 1.00 o.0b 1.35 0.00 6.00 101.06
Chk Date 03/12/98 Prec Datez 03/12/98
125,00 0.00 0.00 g.00 b.00
7.78 1.81 0.00 0,00 AD.00 2.50 0.63 0.00 0.00
7.75 3.83 3.75 0.00 1.00 0,00 .25 0.00 0,00 101 06
Chk bate 04/21/98 Proe Dat=  0a/21/38
125.00 n0.00 8.00 a. oo 0.00
7.78 1.81 0.00 0.00 10.00 2,80 0.63 0,00 n.o00
7.75 1.81 3.78 0.00 1.00 0.0a 1.28 0.00 0.00 3101.08
Chk Dake  05/18/98 Proc Dace 0s/18/98
1325.00 0.00 0.00 D.00 0.a0
7.75 1.81 0.00 a,00 10.00 2.50 0.63 6.00 0.00
7.75 1.81 3,75 0.00 1.00 0,00 1.25 0.00 0,00 101.06
Chkk Date 06/25/98 Prec Date 86/25/%8 -
125.00 0.00 0.00 0.00 0.00
7.75 1.01 0,00 Q.00 10.00 2.50 0.63 0.00 0.00
2.75 1.82 3.758 0.00 1.00 0,00 1.25 0.00 0.00 101.06
Chk Dare 07/21/98 Prac Date 07/21/98
125.00 0.00 9.00 a.64 0.00
.78 1.81 0.00 a, 00 10.00 2.50 0.63 0.00 0.00
7.7% 1.681 3.7S 0.00 1.00 ©.00 1.25 0.00 0,00 101 06
Chk Date 07/21/98 Proc Date 07/22/98
125.00 0.00 n.ao 0.00 0.00
7.75 1.81 g.00 .00 10.00 2.50 0.63 a.00 0.00
7.5 1.81 3.78 0.00 .00 a.a0 1.25 0.00 0.0n 101.06
Chk Date 08/24/98 Proc Date 08/24/98
125.00 0.00 D.0o Q.00 D.90
7.78 1.81 0.00 0.00 10.00 2.50 0.83 0.00 0.00
7.7% .91 3.75 0.00 1,00 o.o0 1.25 0.00 0.0p 101 06
chk Date 09/28/98 Proc Date 09/238/98
135.00 0.00 0.00 0.00 0.00
7.75 1,81 0.00 &.00 10.00 2.50 0.83 a.00 0.00
7.7% 1.81 3.7% 0.00 .00 0.00 1.35 0.00 a.co 101.05




08/05/99 10:08 FAX 502 227

68/04/

Date : 0B/04/

Time 4:52

REG EARN

S5 wH

S8 LIAD

Emplayec ROE

128.00
7.8

7.75

135,00
7.75
7.75

Emplayee DIC
222.97
11.42
13.82

223,97
13.82

LR

222,97
13.82
13.82

222.97
13.82
23.82

222.97
13.82
13.82

222.97
13.82

12,8

7681 WYATT TARRANT & COMBS + LEXINGTON
99 16:87 FAX 1+5l‘54+9092 BIG BEAR KRESORT
39 BIG BBAR WASTEWATER ING.
M 2499 BYE BEAR HIGHWAY
BENTON, KY 42025
Payxaell Derail Report (Sazted Ly Cede - Ranked by Date)
ovT 1 ovT 2 TIPS
MCARE WH 8UT wWH SDI Wi PED WH SWH 1 LWE 1 LWH 3
MCARE LIAB SUI LIAB S5PI LIAB PUTA SWH 2 LWt 2 LWH a
Eastham, Robert B. {continued) Chk Dake 10/27/98 Proc Dateo 10/27/58
0.00 0.00 0.00
1.81 0.00 o.op 10.40 2,50 n,63 v.ao
.81 3.75 D.00 1.00 0.00 1.25 a.90
Chk bate 11/25/98 Proc Date 11/25/58
n.00 0.00Q 0.00
1.81 0.00 0.00 10.00 2,50 0.63 a.00
1.81 3.75 0.0o 1.00 0.00 1.35 0.00
Ghk Date  12/11/98  Pproc Dute  12/11/98
0.00 D.00 0.00
1.981 0.00 6.00 10.00 2.50 0.6%3 0.00
1.81 3.75 a.00 1,00 0.60 1.258 0.00
0.00 0.00 a.00
23.53 a.o00 9.a0 130.00 32.50 a.19 a.0a
23.53 4B.7B 0.00 23.00 0.00 16.35 o.ao0
|4 Eaztham, Richard L Chk Date 03/12/98 Prec pate  03/12/98
0.00 8.00 D.00
3,23 n.00 8.00 0.ap 4.46 1.13 p.oa
3.23 5.69 n.00 1.78 0.00 2.23 0.00
Chi Date 04/21/98  Proc Date pDas/21/98
0.00 a.00 Q.00
3.23 0.00 0.00 6,00 4.46 1.11 0.00
!.Q! é.éé 486 1.7 0.00 2.23 0.00
Chk pate 05/18/98 pProc Pate  05/18/98
0.00 a,00 0.00
3.23 0.00 Q.00 0,00 4.45 1.11 6.00
3.23 6.69 0,00 1.78 0.00 2.23 0.00
Chk Dute 06/25/98 Proc Date 06/25/98
0.00 0.00 0.00
3,33 0.00 0.00 a,4aa 4,48 1.1} 9.00
3.23 6.69 D.DQ .78 a.00 .23 0.00
Chk Date Q7/21/38 Proc Dote  07/21/%8
0.00 9.00 a.0Q
3.23 0.00 0.00 c.00 4.46 1.11 0.00
3.23 6.69 0.00 1.78 Q.00 2.23 0,00
' Chk Date  07/21/98 P¥ec Date  07/22/98
0.00 0.00 Q.00
3.23 0.00 0.00 0,00 4.48 1.11 a.na
3.23 £.65 0.00 1.78 0.08 2.23 0.00

Dept

[Bo04/009

dos3

Page oo. 2

0.00
D0.00
.00

quq
0.00
0.00

g.00
0.00

a.00
e.00
0.00

0.00
R.00
9.00

0.00
0.0o6
0.00

6.00
Q.00
0.00

101 ¢4

101.406

1313.7a

158.12

198,12

198.12

138.12

1%8 12

188.12




MEDNNNNNSNSNESSR—

08/05/98 10:07 FAX 502 227 7881 WYATT TARRANT & COMBS + LEXINGTON [@005/009
08/04/89 16:57 FAX 1+50Q54+9082 BIG BEAR RESORT . _ @oa
Date : 08/0a/98 ' : BIG BEAR WASTEWATER INC. Page no. 13
Time @ 4:52 PM 3495 BIG BEAR HIGHWAY

BENTON, KY 42025

PAyreddl Detail Report (Sexted by Code - Ranked by Dace)

REG EARN oVT 1 ovT 2 TIPS OTH BARN
SS§ WH MGARE WH SUI WH 8DY WH FED WH SWH 1 LWH 1 LWH 3 OVH DED
S5 LIAB MCARE LIAR SUI LIAB SDI LIAR FUTA SWR 2 LWH 2 LWH ¢ OTH LIAR NET PAY
Employece DICK Eastham, Richexd . L {Cont irmed) chk Date 08/2a/98 Proc Date 08/24/98 Dept 1
222.97 0.00 a.00 6.08 a.00
13.82 3.23 a.00 o,an 0.00 5.46 1.12 D.0D 5.00
13.82 3.23 £.83 Q.00 1.78 0,00 2.23 D.go 0.00 188.12
Chx Date 05/28/58 Proc Date D9/28/398
222.97 0.00 0,00 0.00 g.00
13.82 3.23 a.on 9.00 6.ae 4.46 1.13, 0.00 0.00
13.82 3,23 6.89 0.00 1.7 0.00 2,23 0.00 0.00 158,12
Chk Date 10/27/98 PBroc bate  10/27/98
222.97 0.00 0.00 0,00 0.00
13.82 3.23 0.00 a.0a 0.00 d¢.48 1.131 0.0q 0.a0
23.82 3.23 6.69 0.00 1.7a 0.00 .23 0.00 0.00 198.12
Chk Date 311/25/58 Proc Dare  31/25/98
222.97 o0.00 0.00 0.00 0.00
13,82 3.23 b.o0a 0.00 o.00 4.48 1,33 0.00 0.00
13.42 3.23 6.69 0.00 1.78 0.00 2.23 0.00 0.08 1968.12
Chk Date 12/11/98 Proe pata 12/11/98
222.97 V.00 c.00 0.00 0.00
13.82 3.23 0.00 o.on 0.00 e.48 1.11 0,00 0.00
13.82 3.23 §.69 0.00 1,78 0.00 2.23 0.00 o.00 198.12
2452.67 0.00 0.a0 n.00 0.00
152.02 35.53 Q.a0 9,00 0,00 49.06 12.23 0.00 0.00
152,02 35.52 73.59 g.00 19_58 0.00 24,53 0.00 6,00 2179.12
emplayse MJC Caldemeyer, M, Junet Chk Dake  01/23u/98 Proc Datc  02/04/98 DeplL 2
100.00 0.00 0.00 0.00 0.o0
6.20 1.45 0.00 Q.00 10.00 2.00 .50 0. 00 0.00
6.20 1.45 3.00 0.80 5.80 0.00 1.00 0.00 D.o0 78.85
Chik Date 02/04/98 Prot Dace 02/04/58
100.00 0.00 0,00 0.00 0.00
6.2¢0 1.45 o.no o.0u 10.400 2.00 0.S0 0.00 0.00
6.20 1.45 a.00 0.00 g9.80 5.00 1.00 0.00 o.00 78 .85
Chk Date 03/12/98 Prec Dare  03/12/88
100.00 Q.00 0.00 0.0¢ g.00
§.20 .45 D.00 0.g0 16.08 2.00 0.50 0.00 0.00
6.20 1.45 3.00 0.00 ¢.a0 Q.00 1.00 0,00 0.00 7e.85
Chk bate Q4/21/98 Proc Date 04/21/98
100.00 0.00 0.00 Q.00 0.00
6.20 1,45 0,00 0.D0 10.00 2.00 0.50 0.a0 0.00
6.30 1.45 i.00 0.00 D.8BD 0.ap 1.00 0.00 9.00 78,49
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08/05/99 10:07 FAX 502 227 7681 WYATT TARRANT & COMBS -+ LEXINGTON @008/009 1
T 48/04/88 18:87 FAX 1+5(‘54+9092 BIG BEAR RESORT ' _ @os

pate : 08/04/98 BIG BEAR WASTEWATER INC, Page aa, 4

Time : 4:52 PM 3499 RIG BEAR EIGHWAY

BENTON, KY 43028

Payroll Dekall Report (Sozted by Code - Ranked by Date)

REG EARN ovT L ovT 2 TIPS OTH BARN
Sy wh MOARE WH SUI WH SDY WH FED WE SWH 1 IME 1 LWH 3 OTH DED
S5 LIAB MCARE LIAR SUI LIAB SDI LIAB FOTA SWH 2 LW 2 LWH 4 OTH LIAB NET PAY
fmployese MJC Caldemeyer, M. Janet (aontipued)  Chk Dake  05/18/98  Froec Date  05/1B/98 pept 2
100.00 0.00 p.00 8.00 0.00
§.20 1.45 9.00 0.00 20.00 2.00 D.50 0.00 0.00
6.20 1.46 3.aq0 8.09 0.80 0.400 1.00 0.00 9.00 79.85
Chk Date 06/25/568 Proc Dote 06/25/%@
100.00 0.00 D.00 . 0,00 0.00
€.20 1.45 9.0Q0 0.00 10.00 2.00 6.50 D.00 n.od
6,20 1.46 3.00 0,00 0,80 D.DO 1.00 0,00 0.00 78.85
Chk Date 07/21/38 Pre¢ bate 07/21/9¢@
100,00 0.00 D.00D 0,00 0.00
6.20 1.45 ¢.00 0.00 10.00 2.00 0.50 0.00 0.00
6.20 1.45 3.o00 0.00 0.50 06.00 1.00 6.00 a.a00 78 85
Chk Dake 07/21/98 Proc Date 07/22/58
100.00 Q.00 0,00 0.00 0.00
6.20 1.45 0.00 9.00 10.60 2,00 ¢.c0 0.00 0.00
£.20 1.45 3.00 0.00 0.80 ©.00 2.00 0.00 0.00 78.8§
Chk Date 08/24/98 Proc Date 0g8/24/94
100.00 0.00 a. 00 0.00 D.p0
5.20 1.45 D.0D 0.00 18.00 2.00 0.50 0.00 2.00
1.3 1.45 3.00 0.00 0.80 0,00 .00 0.08 0,00 78 85
Chk pate 09/2B/98 Pxoc Date  09/2B/98
100,00 0.60 0. 00 0.00 0.00
6,20 1.45 D.0p 0.00 10.00 2.00 a.50 0.00 g.00
6.20 1.45 3.00 0.00 0.80 0,00 1.00 0.00 v.00 YR.B5
Chk Date 10/27/928 Proc Dake  10/27/98
100.00 0,00 0.00 0,00 0.00
§.20 1.4 0.00 0.00 10.00 2.00 0.50 Q.00 0.00
6.20 1.458 3.00 0.00 0.80 a0.a0 1.00 0.00 0.00 78 BS
Cnk Dakte  11/25/98  Proo Date  11/25/98
100.00 0.00 0.00 0.80 0.00
f.20 1.45 0.00 0.00 10.00 2.00 0.50 0.00 0.ov
5.20 1.45 3,00 0.00 g.80 0.00 .00 0.bo 0.00 4.4y
Chk Date 12/11/958 Praoc Date 12/11/98
100.00 0.00 0.00 0.00 0.00
§.20 1.45 0.00 0.00 10.00 2.00 0.50 a.o0a 0.00
§.20 1.45 3,00 0.00 0.8¢0 0.00 1,90 0.00 0.0o 78.85
1300.00 B.00 0.0Q 0.00 0.00
80.50 18,85 0.00 9.00 130.00 26.00 £.50 0.00 0.00

¥0.60 19.85 35.00 p.0o 10.40 0.00 .00 ©.00 0.04 1025.05
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08/05/98 10:07 FAX 502 227 7681 _  _ WYATT TARRANT & COMBS _ -+ LEXINGTON [@o07/009

§8/04/99 18:57 FAX 1+;('xs4+9092 BIG BEAR RESORT . ’ @os
pate”: 08/04/9% BIG BBAR WASTEWATER INC. Page no. ©
Time : 4:%52 FM 3499 BIG BEAR HIGHWAY

BENTON. XY 42025

Peyroll Detail Report (Sorted by Code - Ranked by BDate)

REG BARN ovr 1 ovr 2 TIPS OTH EARN
85 WA MCARE WR SUI WH &DY Wi PED WH sWH 1 IWH 1 IMH 3 OTH DED
5 LIAB MCARE LIAB  SUI LiaR SpI LIAR ¥ SWH 2 wwd 2 LK 4 OTH LIAR NET PAY
Emplayee RHONDA Bxacdon, Rhonda Chkk pagc  01/20/%8  Proc Date  02/04/98 Dept 32
80.00 0.00 6.00 .00 0.00
3.10 0.73 g.oo 0.00 0.00 1.00 a.2¢ f.00 0.00
3.10 Q.73 1.50 0.00 0.40 0,00 a.50 0,00 0 0o 14.42
Chix Dxte o2/04/98 Proc Date 02/04/98
50.00 p0.a6o0 .00 6.00 0.00
3.10 .73 4,00 0.00 0.0D .00 0.25 0.00 0.00
3.10 0.73 1,50 0.00 D.e0 0.00 ©,50 9.00 0.00 4 42
Chk Date 03/12/%8 Proc Date 03/12/98
50,00 0.00 Q.00 a.o00 0,00
3.10 0.73 0.an 0.00 0.00 1.a8 0.25 0.0o 0.00
3.20 0.73 1.50 o.pa 0.40 o.00Q 0.50 0.00 0.09 14.43
Chik Date Q4/21/98 Proc Date 04/2%/5%8
50.00 0,00 0.60 0.00 0.00
3.10 0.73 0.90 Q.00 v.00 1.00 0.28 0.DO 0.00
3.10 0.73 1,50 0,90 0.40 Q.00 0.50 0,00 0.00 44 42
Chk Date 05/18/88 Ppyoc Date 05/18/98
S0, 00 0.00 o.00 0.00 0.o00
3.10 0.73 0.00 0,00 0.00 1.00 0.35 0.0@ 0.00
3.10 0.73 1.50 o.aa 0.an 0.a0 0.50 0.00 0.00 44.42
Chk Date 06/25/98 Proc Date 06/25/98
s0.00 0.00 0.00 0.00 0.00
3.0 0.73 0.00 0.00 0.00 3,00 0.25 0.00 0.00
3.10 0.72 1.50 0.00 0.40 0,00 0.50 0.00 0.0g 44 42
Chk mestc 07/21/98 Proc Date 07/21/98
£0.00 0.80 0.00 0.00 0.00
3,30 0.73 0.00 0.00 0.00 1.00 D.22 0.00 0.00
3.10 0.73 1.50 Q.00 a.4¢ 0.00 0,50 0.00 0.00 14.42
chk Date 07/21/%8 Froc Date 09/22/98
50.00 a.0a 0.00 D.00 o.00
3.14 0.73 6.a8b 0,00 8,00 2.00 0.25 0.00 0.00
3.10 - 9,73 1.50 9.9Q 0.40 0,00 0.5¢ 0.00 0.00 46.42
Chk Dace 08/24/58 Preoc Date  08/24/98
50.00 a,00 a,00 6.00 c.00
1.10 0.72 0.a0 a.00 0.00 1,00 0.25 0.00 0.00
3.10 0.73 1.50 ©.00 0.40 D.00 n,50 0.D0 0.00 44,42
Chk Date D5/2B/98  Proc Date 09/28/98
50.00 g.Q0 .00 o,00 o0.n0
3.10 0.73 a.00 ©.00 a.00 1.00 b.2s 0.00 0.00
3.10 Q.73 3.80 0.00 0.40 Q.00 0.50 0.00 0,00 44.42
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08/05/99 10:07 FAX 502 227 7681 WYATT TARRANT & COMBS -+ LEXINGTON @008/009

08/04/99 18:57 FAX 1+58854+9002 BIG BEAR RESORT . ’ @o7
Patc : 08/04/99 BIG HEAR WASTEWATER INC, Page no. &
Time : 4:532 ™M 3499 BIG BEAR HIGHEWAY

BENTON, KY 42025

Fayroll Datail Report (Sorted by Cede - Ranked by Date)

REG EARN ovT 1 ovr 2 TIPS OTH BARN
S wi MCARE WH SUI WH SDI WH FED WH SWH 1 IWH 1 L¥WH 3 OTR DED
84 LlaB MCARE LIABE  SUI LIAD BpI LIAR FUTA SW 2 LW 2 LNH a OTE LIRB NET PAY
Employse RHONDA Brandon, Rhonda {continuedq) Sk Pake  10/27/98  Proc Date  19/27/98  Depe 2
5a, 00 Q.00 a,00 0.00 0.00
3.10 a.713 0.00 o.qo 0.00 .90 a.2s8 0.00 0.00
3.10 0.73 1.50 0.00 0.40 [ 0.50 a.ag 6.00 qa.42
Chk Dace 11/25/98 Proc Date 11/25/9%¢
50.00 8.00 0.00 0.00 n.on
2.10 Q.73 6.00 0.00 a.00 1.00 0.25 0.00 9.00"
3,10 2.73 1.50 0,aa 0.4¢0 0.DO 8.50 D.00 0.00 44,42
Chk Date 12/11/85 Proc Dats  12/11/98
50.00 0.00 0.00 . @.00 0.80
3.10 0,73 D.00 0.00 0.00 1.00 Q.25 6.00 0.00
3.10 0.73 1,50 0.00 0.40 b.p0 0.s0 0.00 T.00 44.42
€50,Q0 0.00 0,00 0.00 0.00
40.20 2,49 a.no 0.00 0.00 13.00 3.28 0,00 0.00
40.30 9.48 15.50 0.00 5.20 0.00 E.50 p.00 0.00 5§77.45
Employee ROM Meier, Richard O. Cthk pate 01/20/98 Proc Date 02/04/38 QOept 3
300.00 0.ap 6.00 0.00 0.00
18.680 4.35 0.00 o.00 10.80 6.50 1.50 0.o00 0.00
18.60 4.35 8.00 0.00 2.40 0.00 3,00 0.00 ¢,00 256.05
Chk Date 02/04/98 Proc Date 02/04/88
300.00 g.0eQ 0.00 9.00 0.00
18.60 Q.35 0.00 0.00 10.00 6.50 1.50 0.00 0.00
18.60 4 38 9.00 0.00 2.40 0.00 3.00 .00 0.00 256.05
chk Dave 03/12/%2 Proc Date  03/12/9@
300.00 0.00 0.00 0.00 0.00
18,860 4.35 0.00 0.00 10.00 6.50 1.50 u, oo 8 oo
18.60 4.38 9.00 v.00 2.40 0.00 3.00 o.00 0.00 256.05
thk Date 04/21/58 Proc Date  04/21/9%8
1p0.00 0.00 0.00 6.00 0.00
18.60 4.35 0.00 0.00 10.00 6.50 1.50 0,00 6.00
18.60 4.35 9.00 6,00 2.40 0.00 3.00 0,00 0.00 256. 06
Chkc Date 45/18/58 Proe Date  05/18/38
%00.00 0.90 0.00 0.00 n.00
18.60 4,35 0.00 D.00 16,00 &.50 i.80 0.00 0.00
18.60 4.135 5.00 0.00 2.40 .00 3.00 D.00 0,00 256.05
Chk Date 06/25/58 Proc Date  08/25/58
300.00 0.00 0.00 0.00 n.00
18.60 4.25 0.ao a.00 10.00 6 .80 1.50 0,00 0.o0
i8.60 4.35 3,00 a.00 2.40 0.00 1.90 9.00 0.00 256.05
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08/05/99 10:07 FAX 502_&31 7881 _____ WYATT TARRANT & COMBS 4ILEXINGTON [d009/009
T08/04/89 16:57 FAX 1+503W54+9002 BIG BEAR RESORT . ) @os
Dace ~: 08/0a/9s AIG BEAR WASTEWATER INC, bage no. 7
Time 1 4:532 PM 3455 BIG BEAR HIGHWAY
BENTON, KY 42025
Payroll Detail Report (Sorted by Code - Ranked by Date)
REG RARN ovT 1 OVT 2 TIPS OTH RARN
a8 wy MCARE WH SUr MH SDI WH FED WH SWH 1 LW 1 LWH 3 OTH DER
5SS LIAB MORRE LIRS  SUr LIAB SPI LIAB PUTA gWH 2 LWH 2 LWH & OTH LIAB NET PAY
Employea ROM Meier, Richard O. {(continuad) Chk Dete 07/21/98 Proc Date 07/31/98 bept 3
300.00 0.00 0,80 0.00 ) 0.60
14.60 4.3% 0,00 0,00 19,00 6.50 1,50 0.00 v.on
18.60 a.38 3.00 0.00 2.40 0.00 3.00 n.o0 0.00 256 . 0%
Thk Pate 07/21/58 Proc Pate 07/22/9%4
300.00 0.00 0.00 0.00 0.00
16 .80 4.35 0.o00 0,00 10.00 6.50 1.50 Q.00 6.00
18 €0 4.35 3.00 0.00 2.40 0.00 3.00 0.00 0.00 286.06
Chk Date 08/24/9%8 Proc Date 08/24/98
300.00 0.00 9.00 0.08 i G.00
18.60 4.35 a,00 0.00 10.00 6.50 1.5¢0 0.00 0.00
18.60 4.35 5.p0 0.00 2.40 0,00 3.00 0.00 0.00 256.0S
Chk Date a9/26/98 Proe Date 09/28/98
300.00 c.00 0.00 0.00 0.00
18.60 4.358 0.00 0.00 18.00 6.50 1.50 0.00 0.00
18.6Q 4.35 9.00 0,00 2.40 o.00 3.00 0.00 0.00 256 .05
Chk Date  10/27/38 Proas Date 10/27/99
300.00 6.00 0.00 0.00 0.00
18.50 4.35 6.00 a.00 10.00 5.50 1.50 0.00 0.00
18.60 4,35 8.00 a.00 2.40 0.00 3,00 0.00 0.a0 356.08
Chk Date 11./25/98 Proc Date  11/25/98
300.00 0.00 0,00 0,00 0,00
18,60 4.3% 0.00 0,00 10,00 §.50 1.50 0.00 9.00
18.60 4,35 9.00 6,00 2.4¢0 0.00 2.00 D.00 0.00 256.05
Chk pate 12/11/38 Prog Date  13/11/50
300.00 0.00 g.on 0.00 g.po
18.60 a.35 6,00 0.00 10.00 6.50 1.50 6.00 0,00
18.60 4.35 3.00 0.00 2.40 0.00 3.00 0.00 D.D0 256. 04
3900, 00 0.00 0.00 0.00 Q.00
241.80 56.55 0.00 0.00 130,00 84.50 19.50 8.00 0.00
241.80 56.55 117.00 8.a0 31.20 o.00 35.00 0.00 0.Q0 3320.55
——— oo - -a —— v mOecaes dmmmm—ewe  wamms -  ceemouee—o
9927.67 6.00 0.00 0.00 0.00
61b.47 143.98 0.0D D.0o 396,00 208.06 49,85 0.00 6.00
615.47 143.95 257,88 a.00 75.39 n.ao 99.28 0.00 o.00 8424 ,26




COMMONWEALTH OF KENTUCKY
PUBLIC SERVICE COMMISSION
730 SCHENKEL LANE
POST OFFICE BOX 615
FRANKFORT, KY. 40602
(502) 564-3940

October 25, 1999

To: All parties of record

RE: Case No. 99-114

We enclose one attested copy of the Commission’s Order in

the above case.

Sincerely,

Secretary of the Commission

SB/sa
Enclosure




M. Janet Caldemeyer

Vice President

Big Bear Wastewater, Inc.
3499 Big Bear Highway
Benton, KY 42025

Honorable John David Myles
Counsel for The Dens Condominium
413 Sixth Street

Shelbyville, KY 40065

Hon. George L. Seay,
WYATT, TARRANT & COMBS
Taylor-Scott Building
311 West Main Street
Frankfort, KY 40601 1807

Hon. Penny R. Warren

WYATT, TARRANT & COMBS

250 West Main Street, Suite 1700
Lexington, KY 40507 1746




COMMONWEALTH OF KENTUCKY
BEFORE THE PUBLIC SERVICE COMMISSION

In the Matter of:

THE APPLICATION OF BIG BEAR WASTEWATER, )

INC. FOR AN ADJUSTMENT OF RATES PURSUANT ) CASE NO.

TO THE ALTERNATIVE RATE FILING PROCEDURE ) 99-114

FOR SMALL UTILITIES )

ORDER

On August 3, 1999, The Dens Condominium Associétion (“The Dens”) served an
information request on Big Bear Wastewater, Inc. (“Big Bear”). On August 9, 1999, Big
Bear provided The Dens with some of the information requested, but filed an objection
to the request. As grounds for its objection, Big Bear contends that the information Has
been previously made available to Staff and made a part of the Staff Report. It also
contends that the proximity in time of the information request to the hearing date
prevented it from filing all the information. Big Bear requests the Commission to issue
an order directing that Big Bear not be required to produce the information requested or,
in the alternative, that it be given a reasonable time in which to produce the information.
The Dens filed a response to the objection on August 10, 1999 clarifying that the case
had been set for an informal conference, not a hearing, and asserting that it must be
given access to all appropriate information in order to comment effectively on the rate
proposal.

After consideration of the record and being otherwise sufficiently advised, the
Commission finds that:

1. The information request is reasonable and within the scope of the

proceeding.

e e 2007 4 e S » A
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2. No compelling reason has been advanced to restrict or deny the
information requested.

3. The Dens should be permitted a reasonable time to review the information
and provide additional written comments to the Staff Report of June 3, 1999.

(T IS THEREFORE ORDERED that:

1. Within 10 days from the date of this Order, Big Bear shall file with the
Commission, with a copy to The Dens, the information requested by The Dens on
August 3, 1999.

2. The Dens shall have 20 days from the date of this Order to provide
additional written comments to the Staff Report of June 3, 1999.

Done at Frankfort, Kentucky, this 25th day of October, 1999,

By the Commission

ATTEST:

Execytive Diréctor
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COMMONWEALTH OF KENTUCKY REC E # \/ED
BEFORE THE PUBLIC SERVICE COMMISSION SEp 10 1999
Pbﬁuc
In the Matter of: Cowgﬁ;ﬁgff
BIG BEAR WASTEWATER, INC. ) CASE NO. 99-114
ALTERNATIVE RATE FILING )

COMMENTS BY BIG BEAR WASTEWATER, INC.
ON INFORMAL CONFERENCE ISSUES

Big Bear Wastewater, Inc. ("Big Bear"), by counsel, offers the following comments on the
issues raised at the Informal Conference.

1. = The Dens Condominium Association ("The Dens") complained that the total of
$9,576.00 which Big Bear pays annually in salaries for Owner/Manager Fee and operations
personnel was too high. It further complained that a print out of payroll showed double entries for
all personnel in July and that Robert Eastman’s time sheet shows fifteen hours per month for
bookkeeping, but Janet Caldemeyer is also paid for bookkeeping.

As Mr. Lawless pointed out at the informal conference, the Commission carefully reviewed
and approved the salaries in Big Bear’s recent rate case (97-245). The only subsequent a{djustment
was to increase the total by $446 to reflect current pay levels. The 1997 bid Big Bear obtained for
routine plant operation and maintenance, not including any time for repairs or sludge removal, was
$11,400 and would be even higher today. Moreover, in Mr. Lawless’ experience, the salaries are
reasonable for plants of this size. In summary, The Dens’ complaint about salaries is totally
without merit. Nonetheless, the details of the complaint are addressed more fully below.

Big Bear’s Application for Rate Adjustment ("Application") shows that the monthly salary

for each employee was multiplied by 12 to arrive at the pro forma total of $9576 (Application

Attachment A). These same totals were used in the Staff Report (Page 2). Thus, these salary totals
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were not determined by nor affected in any way by the payroll print out with the erroneous double
entry for July. Big Bear acknowledges there was an error in the payroll document produced to The
Dens in response to a request for documents. However, this error did not affect any of the salaries
in the Application or Staff Report, as the erroneous document was not used for either.

Regarding Mr. Robert Eastman’s time entries for bookkeeping, Big Bear states the term was
used in a more generic sense than its common meaning. The activity Mr. Eastman was describing
would more accurately be characterized as the record keeping and logs required by various laws and
regulations for wastewater treatment plants.

Finally, The Dens argued that treatment plant volume fluctuates with the seasons and that
salaries should be reduced during lower usage months. This claim presumes that certified
wastewater treatment plant operators could be hired on an hourly basis and that the total hourly pay
on an annual basis would be less than the proportion of the current full-time employees’ salaries
allocated to the treatment plant. It further presumes that routine operation and maintenance can be
omitted when volume is reduced. These assumptions are without any factual support and are fatally
flawed. The plant must operate year round and the employees must be available for maintenance
and repairs year round. The 1997 bid for routine hourly work was substantially higher than the
present salaries and did not include much of the necessary work currently being performed by Big
Bear personnel. The Staff Recommendation regarding salaries is supported by the Commission’s
careful review during the recent rate case, by outside bids, and by staff experience. The
Recommendation should be accepted.

2. The Dens complained that the allocation of depreciation to the Dens was excessive
when compared to actual water usage by The Dens and potential usage by a marina pump out for
boats which also uses the wastewater treatment plant. Big Bear reviewed usage of the marina pump

out for the period January 1, 1999 to August 12, 1999 and found that only two boats used the pump

2
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out service during that time. No reallocation of depreciation is warranted based on this minuscule
use.

Moreover, Mr. Lawless explained the Division of Water standards for water usage by
residential users on which he based his allocation of depreciation. He further noted that Big Bear
is not being allowed to include all of its annual depreciation in its pro forma operations, since the
plant was sized by the state for future growth (Report page 7).

The Dens’ request that depreciation be allocated in accordance with actual water usage by
the condominium residents is but a variation of the argument above that salaries for plant operations
should be reduced in low volume months. Actual water usage for The Dens’ residents may be low
in the winter months, but the plant must continue to operate and be maintained all year round. It
cannot be turned on and off each time a resident uses water, nor can it be shut down during months
of low water usage. Moreover, Big Bear must have the capacity available all year in order to meet
the high volume demands of The Dens’ residents in the summer months. Capacity must be based
on peaks, rather than average annual use, especially when monthly use fluctuates widely as it does
here. Big Bear respectfully submits that the Staff Recommendation regarding allocation of
depreciation is sound and is based upon logical, objective criteria. The Recommendation should be
adopted.

Mr. Lawless raised the issue of whether the useful life of the plant should be extended
because of the low usage in winter months and said he would seek advice from a staff engineer.
Although Big Bear does not have the engineer’s recommendation at this time, it is our understanding
that the twenty-year life of the plant which was used for depreciation purposes is an "average" life
and would be based upon a long history of experience. Absent solid evidence that some longer
standard is more representative of the anticipated useful life of this plant, Big Bear respectfully

submits that the twenty-year estimated useful life should not be changed. Wastewater treatment
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plants involve metal structures standing in a corrosive environment. Twenty years may be the
maximum time before rusting will likely result in substantial failure. It is also logical that periods
oflow flow could increase the corrosive environment and shorten the useful plant life. In any event,
the Commission should not merely assume that variable flow will extend the useful life of the plant.

3. Finally, The Dens mentioned for the first time a $16,000' "assessment" for the plant
paid by Condo buildings 1-4. This contribution made several years ago toward the cost of the plant
was overlooked by mistake when the rate application was filed. The purpose of the assessment was
to cover the cost of a dissolved oxygen filter which was required as a result of the passage of new
legislation the week the plant was approved. Upon reviewing the Purestream invoices on which the
cost of the plant was based in the Staff Recommendation, Big Bear discovered after the informal
conference that the filter cost was included in those invoices. This contribution in aid of

construction should reduce the plant cost from $95,604 to $79,604 and depreciation should be

reduced accordingly.

Respectfully submitted,

ooy, R WD
George L. Schay, Jr.
WYATT, TARRANT & COMBS
Taylor-Scott Building
311 West Main Street
Frankfort, Kentucky 40601-1807

Penny R. Warren

WYATT, TARRANT & COMBS
250 West Main Street, Suite 1700
Lexington, Kentucky 40507-1746
606/233-2012

Counsel for Big Bear Wastewater, Inc.

! The Minutes of the Informal conference discuss a contribution of $18,000. Ms. Caldemeyer
advised that the actual assessment was $16,000.

4




CERTIFICATE OF SERVICE

I hereby certify that a copy of the foregoing was served upon the following, by U.S. mail,
postage prepaid, this _\_@J’i day of September, 1999:

Hon. John David Myles
413 Sixth Street
Shelbyville, Kentucky 40065

Hon. Helen C. Helton

Executive Director

Kentucky Public Service Commission
730 Schenkel Lane

Frankfort, Kentucky 40601

Poaw K. Weuoine

Counsel folBig Bear Wastewater, Inc.

HYFDNO!!.WPD




COMMONWEALTH OF KENTUCKY

PUBLIC SERVICE COMMISSION Ronald B. McCloud, Secretary
730 SCHENKEL LANE Public Protection and
POST OFFICE BOX 615 Regulation Cabinet
FRANKFORT, KENTUCKY 40602
www.psc.state.ky.us . Helen Helton
Paul E. Patton (502) 564-3940 Executive Director
Governor Fax (502) 564-1582 Public Service Commission

August 30, 1999

Penny R. Warren, Esq.

George L. Seay, Jr., Esq.

Wyatt, Tarrant & Combs

250 W. Main Street, Suite 1700
Lexington, Kentucky 40507-1746

John David Myles, Esq.
413 Sixth Street
Shelbyville, Kentucky 40065

Re: Case No. 99-114
Big Bear Wastewater, Inc.

Dear Ms. Warren and Gentlemen:

Attached is a copy of the informal conference memorandum that is being filed
into the record of the above-referenced case. If you have any comments that you would
like to make regarding the contents of the memorandum, please do so within five days
of receipt of this letter. Should you have any questions, please contact Anita Mitchell at

(502) 564-3940 extension 258.
erely,
4)6’\ ( ﬁf\or\

Helen C. Helton
Executive Director
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TO: Main Case File No. 99-114
Big Bear Wastewater, Inc.
FROM: Anita Mitchell
Staff Attorney
RE: informal Conference
DATE: August 30, 1999

On August 10, 1999, the Commission held a conference in this case at the
Commission’s offices in Frankfort, Kentucky. Present were:

John David Myles
John Stratman
Penny Warren

The Dens Condominium Association
The Dens Condominium Association
Big Bear Wastewater

Reneé Curry - Public Service Commission
Scott Lawless - Public Service Commission
Anita Mitchell - Public Service Commission

Beginning the conference, Anita Mitchell stated that Commission Staff would
prepare minutes of the conference for the case record, that a copy of the minutes would
be provided to all parties, and that all parties would be given an opportunity to submit
written comments upon the minutes.

Mr. Myles, attorney for The Dens Condominium Association (“The Dens”), began
the discussion by commenting on the objection to production request and motion for
protective order filed by Big Bear. He provided Staff with a copy of the response to the
objection and motion he filed that date on behalf of The Dens. Mr. Myles then
discussed the issues raised in the comments to the Staff Report filed by The Dens on
June 24, 1999. He asserted that the salaries paid to the employees of Big Bear
Wastewater, Inc. (“Big Bear”) are too high, as they appear to be annualized figures
taken from the high usage months. He then pointed out some items of concern noted
on the time sheets provided by Big Bear. He stated that there appear to have been
double payments made in July to every employee for a total of $797.97. Ms. Penny
Warren, attorney for Big Bear, was unable to provide an explanation for this, but agreed
to check with her client and provide an explanation. Mr. Myles also questioned the
timesheets for Robert Eastman. He pointed out that the timesheets indicate that Mr.
Eastman is recording 15 hours per month for bookkeeping. He questioned what
bookkeeping Mr. Eastman would be doing since others are paid for bookkeeping as
well.

Mr. Myles also addressed the allocation of depreciation costs. He asserted that
based on actual water usage the Commission Staff has allocated too much capacity to
The Dens customers.
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Scott Lawless, an employee of the Commission, addressed the issues raised by
Mr. Myles. He explained that he performed the financial review of the utility and that,
since the salaries were carefully reviewed and approved in Big Bear's previous rate
case (97-245), he did not re-evaluate them. He stated that while he was not aware
there had been double payments made to the employees in July, the extra payments
would not change his calculations because he simply took the amount paid each
employee per month and multiplied by 12 to calculate pro forma expenses. He stated
that, based on his experience with similarly situated small wastewater utilities, he
believes the salary levels at Big Bear are reasonable. He acknowledged the seasonal
nature of the community served, but explained that the utility is still required to operate
during the off season. In addition, he stated that Big Bear had sought and received a
bid for plant operation and maintenance, which did not include sludge removal, from
Purchase Public Development in 1997 for $11,400.

Mr. Lawless then addressed the issue of the allocation of depreciation costs
raised by Mr. Myles. He explained that in Big Bear's previous rate case the
Commission did not allow recovery of the plant because Big Bear Wastewater, Inc. did
not own the plant. In 1998 Big Bear sought and received approval to transfer the plant
from Big Bear Resorts to Big Bear Wastewater and then filed this case to recover cost
of plant. Mr. Lawless explained that he based his calculations on the Division of
Water's predetermined gallon usage of 12,000 per month for residential users and not
on actual usage as Mr. Myles suggested it should be based. Mr. Lawless mentioned
that the Department of Water does use different figures for apartments and asked Mr.
Stratman if he knew how many 2, 3 and 4 bedroom units made up The Dens. Mr.
Stratman stated he does not have the information, but believes all units are 1800
square feet.

Mr. Lawless then stated that he did not take into consideration whether the low
usage could extend the depreciation period on the plant He stated that he would have
to seek advice from an engineer on staff.

Mr. Stratman then expressed two concerns. He stated that it was his recollection
that The Dens contributed $18,000 toward the plant. Mr. Lawless responded by stating
that if The Dens contributed to the plant, the contribution would have an impact on the
amount recovered by Big Bear. Mr. Stratman agreed to look into the matter and provide
documentation of the contribution if available. Mr. Stratman then mentioned that the
marina has the only pump out station in the area and is allowing non-residents to use
the system. He stated that since the law on discharge has changed, he believes this
use of the pump station will increase. Mr. Lawless explained how customers are
charged and that if the marina is using more than 12,000 units, it should be charged as
more than one customer. Ms. Warren is to contact client and attempt to establish the
amount used by the marina.

Commission Staff agreed to set forth in these minutes the information the
participants agreed to produce. Ms. Warren agreed to provide an explanation for the
payments made to the employees in July, 1998. She also agreed to contact her client




and provide, if possible, water usage information on the marina. Mr. Statman agreed to
provide documentation of any contributions made by The Dens to the plant.
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SHELBYVILLE, KENTUCKY 40065 (502) 633-3252

August 10, 1999

Hon. Helen C. Helton B \r LR
Executive Director

Kentucky Public Service Commission AUG1 € 1993
730 Schenkel Lane

Frankfort, Kentucky 40601 FUoLIO ¥y OF

COLNMEnION

RE: Big Bear Wastewater, Inc.
Alternative Rate Filing
Case No. 99-114

Dear Ms. Helton:

Enclosed please find the original and ten copies of the The Dens Condominium
Association's Response to Objection to Production Request and Motion for Protection
Order.

INCCr

cC: Mr. John Stratman, President
The Dens Condominium Association




COMMONWEALTH OF KENTUCKY O
Before the TR e
PUBLIC SERVICE COMMISSION AUG T © 1999
PU N & nEieer
COLi 210N
In the Matter of:
BIG BEAR WASTEWATER, INC. ) CASE No. 99-114
ALTERNATIVE RATE FILING )

RESPONSE TO OBJECTION TO PRODUCTION REQUEST
AND MOTION FOR PROTECTION ORDER

Comes now the Intervenor, The Dens Condominium Association, by Counsel, and
for its Response to the objections of Applicant, Big Bear Wastewater, Inc., states as
follows:

To the knowledge of Intervenor, this matter has not been set for hearing but
rather, has been set for an informal conference with Commission Staff. Therefore, any
objection based on the proximity in time of the Intervenor's production request and the
hearing date is at least unavailing.

Counsel for the Applicant also appears to argue that it should not be required to
produce the information sought because it has already given Commission Staff access to
the information and Staff's analysis is set forth in its Staff Report. If this approach were
the law, it would render intervention moot. However, an alternative rate filing does not
relieve the utility of its burden of proof to show at hearing that its proposed rate increase
is just and reasonable. See, KRS 278.190 (3). Intervenors can only contest this issue if

they are given access to appropriate information upon which the rate proposal is based.

N
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While Intervenor has no objection whatsoever to allowing Applicant a reasonable
time in which to respond to the pending data request and any further data requests which
may be appropriate prior to hearing in this matter, Intervenor strongly objects to any

protective or protection order being entered at this time.

John David My ﬂ}v\

Counsel for Intervenor

413 Sixth Street

Shelbyville, Kentucky 40065
(502) 633-3252

CERTIFICATE OF SERVICE
This is to certify that a true and accurate copy of the fi ing Response to
Objection to Production Request and Motion for Pr: fon Order yx d delivered to

Penny R. Warren, Esq., and George L. Seay, J¢-; counsel for Big B

this 10th day of August, 1999.

John David Myles N
Counsel for Movant
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COMMONWEALTH OF KENTUCKY 06 1999
Before the U
PUBLIC SERVICE COMMISSION Ct’nu..",,..?é’s_x; =
In the Matter of:
BIG BEAR WASTEWATER, INC. ) CASE NO. 99-144~
ALTERNATIVE RATE FILING ) %%;‘ﬂ ) J L[)”

OBJECTION TO PRODUCTION REQUEST AND
MOTION FOR PROTECTION ORDER

Comes the Applicant, Big Bear Wastewater, Inc., and files its objection to the request for
information and production of documents filed by the "Dens.” That request was only received by
Counsel for the applicant on Wednesday, August 4, 1999. The hearing in this matter is set for
August 10, 1999. The primary counsel representing the Applicant, the Hon. Penny R. Warren, will
be out of state until late Friday afternoon, August 6, 1999. The undersigned counsel is unable to
obtain all of the requested information in the short time that remains until the hearing in this matter
because of other prior commitments.

It is further the belief of the undersigned counsel that much if not all of the substance of the
information requested by the "Dens" is contained in the analysis and report that is being prepared
by the staff in this matter and therefore that information has been previously been made available.

However, in an attempt to cooperate with the "Dens" the attached information is provided.

Wherefore, the applicant Big Bear Wastewater, Inc. moves for a protective order from the
commission directing that it not be required to produce the information requested by the "Dens", or
in the alternative that such information is required to be produced that it be given reasonable and

sufficient time to produce that information and documentation.




So moved, this the ﬁyd/ay of %M 1999.
-V

eor Seay,
WYA TARRAN OMBS

Taylor- Scott Building
311 West Main Street
Frankfort, Kentucky 40601-1807

Penny R. Warren

WYATT, TARRANT & COMBS
250 West Main Street, Suite 1700
Lexington, Kentucky 40507-1746

Counsel for Big Bear Wastewater, Inc.
CERTIFICATE OF SERVICE

The undersigned hereby certifies that a copy of Entry of Appearance was served upon the
following individuals, by U.S. mail, postage prepaid, this 4 y of August, 1999.

Hon. John David Myles
413 Sixth Street
Shelbyville, Kentucky 40065

Hon. Helen C. Helton
Executive Director
Kentucky Public Service Commission |
730 Schenkel Lane

Frankfort, Kentucky 40601

Ms. Janet Caldemeyer, Vice President
Big Bear Wastewater, Inc.

3499 Big Bear Highway

Benton, Kentucky 42025

(Zz%ns@f(r Bfg Bear/’\’astevfl?r, Inc.

25011683.1
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Date : 08/04/
Time : 4:52

REG EARN
S$ WH
SS LIAB
Employee BOB
125.00
7.75
7.75

125.00
7.7
7.75

125.00
7.75
7.75

125.00
7.75
7.75

125.00
7.75
7.5

125.00
7.75
7.75

125.00
7.78
7.75

125.00
7.75
7.75

125.00
7.75
7.75

125.00
7.75
7.75

299

PM

ovT 1 ovT 2

MCARE WH SUI WH

MCARE LIAB SUI LIAR

Eaatham, Rober

0.00 0.00
1.82 0.00
1.81 3.7%
0.00 0.00
1.81 0.00
1.61 3.75
0.00 0.00
1.81 0.00
1.81 3.75
0.00 0.00
1.81 0.00
1.81 3.78
0.00 0.00
1.81 0.00
1.81 3.75
0.00 0.00
1.81 0,00
1.81 3.75
0.00 0.00
1.81 0.00
1.01 3,75
0.00 0.00
1.81 0.00
1.81 3.75
0.00 0.00
1.81 0.00
1.81 3.75
0.00 0.00
1.81 0.00
1.82 3.75

16:57 FAX 1+50ii354+9092

Payroll Detaill Reportc

TIPS
SDI WH
SDI LIAB
t E.
0.00
0.00
0.00

0.00
0.00
0.00

0,00
0.00
0.00

0.00
0.00
0.00

0.00
Q.00
0.00

0.00
0.00
0.00

0.00
0.00
0.00

0.00
0.00
0.00

Q.00
0.00
Q.00

0.00
0.00
0.00

BIG BEAR RESORT

BIG BEAR WASTEWATER INC.
3499 BIG BRAR HIGHWAY

BENTON,

10,00
1,00

10.00
1.00
Chk

10.00
1.00
Chk

10.00
1.00
Chk

10.00
1.00
Chk

10.00
1.00
Chk

10.00
1.00
Chk

10.00
1.00
Chk

10.00
1.00
Chk

10.00
1.00

KY

Date

Date

Date

Date

Date

Date

Date

Date

Date

42025

01/20/98

2.50
0.00
02/04/98

2,50
0.00
03/12/98

2.50
0.00
04/21/98

2.50
a.00
05/18/98

2.50
0.00
06/25/98

2.50
0.00
07/21/98

2.50
0.00
07/21/98

2.580
0.00
08/24/58

2.50
0.00
09/28/98

2.50
0.00

Proc Date

0.63
1.25
Proc Date

0.63
1.25
Proc Date

0.63
1.25

Proc Date

0.63
1.28
Proc Date

0.63
1.25
Proc Date

0.63
1.25
Proc Date

0.63
1.25
Proc Date

0.63
1.25%
Proc Date

0.63
1.25
Proc Date

0.63
1.235

{Serted by Code - Ranked by Date)

02/04/98

0.00
0.00
02/04/98

0.00
0.00
03/12/98

0.00
0.00
04/21/98

0.00
0.00
05/18/98

0.00
0.00
06/25/98

0.00
0.00
07/21/98

0.qaQ
0.00
07/22/%8

0.00
e.o00
08/24/98

0.00
0.00
a9/28/98

0.00
0.00

o
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.00
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0.00
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0.00
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.00
.00
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101.

101.

101

101.
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06

06
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08/04/99 16:57 FAX 1+50ii354+9092

BIG BEAR RESORT

Date 08/04/99 BIG BEAR WASTEWATER INC.
Time 4:52 PM 3499 BIG PEAR HIGHWAY
BENTON, KY 42025
Payroll Detail Report
REG BEARN OVT 1 ovVT 2 TIPS
SS WH MCARE WH SUI WH SDI WH FED WH SWH 1
5SS LIAB MCARE LIAB SUI LIAB SDI LIAB FPUTA SWH 2
Employee Bastham, Robert E. {continued) Chk Date  10/27/98
125.00 0.00 0.00 0.00
7.75 1.81 0.00 a.00 10.00 2.50
7.75 1.81 3.75 0.00 1.00 0.00
Chk Date 11/25/98
125.00 0D.00 0.00 0.00
7.75 1.81 0.00 Q.0Q 10.00 2.50
7.75% 1.81 3.75 0.00 1.00 0.00
Chk Date 12/11/98
125.00 0.00 0.00 ¢.0¢
7.75 1.81 0.00 0.00 10.00 2,50
7.75 1.81 3.75 g.00 1.00 0.00
1625.00 0.00 0.00 0.00
100.75 23.53 0.00 0.00 130.00 32.50
100.75 23.53 48.7% 0.00 13.00 0.00
Employee DICK Eastham, Richard L Chk Date 03/12/%8
222.97 0.00 0.00 0.00
13.82 3.23 0.00 0.00 0.00 4.46
13.82 3.23 6.69 0.00 1.78 0.00
Chk Date 04/21/98
222.97 0.00 0.00 0.00
13.82 3.23 0.00 0.00 g.00 4.46
Q!.ﬂa !.6! LU 4.88 1.78 0.00
Chk Date 05/18/98
222.97 0.00 0,00 0.00
13.82 3.23 0.00 Q.00 0.00 4.46
13.82 3.23 &§.69 0.00 1.78 0.c00
Chk Date 06/25/58
222.97 a.a0 0.00 0,00
13.82 3.23 0.00 0.00 0.00 4.46
13.82 3.23 6.69 0.00 1.78 0.00
Chk Date 07/21/%8
222.97 0.00 a.00 g.00
i 13,82 3.23 0.00 0.00 0.00 4.46
13.82 3.23 6.69 0.00 1.78 0.00
Chk Date 07/21/98
222.87 0.00 0.00 0.00
13.82 3.23 0.00 0.00 0.00 4.46
13,83 3,23 6.69 0.00 1.78 0.00

Proc Date

06.63
1.25

Proc Date

0.63
1l.25
Proc Date

0.63
1.25

8.19
16.25

Proc Date

1.11
2.23
Proc Date

2.23

Proc Date

1.11
2.23
Proc Date

1.11
2.23

Proc Date

1.1
2.23

Proc Date

1.11
2.23

{Sorted by Cade - Ranked by Date}

10/27/98

0.00
0.00
11/25/98

0.00
0.00
12/11/98

¢.0Q
0.00

0.00
.00

o

03/12/89

0.00
0.00
04/21/98

0.00

0.00
05/18/98

0.00
0.00
06/25/98

0.00Q
0.00

07/21/98

0.00
0.00
D7/22/98

0.00
0.00

@03

Page no. 2

OTH EARN
OTH DED
OTH LIAB

0.00
0.00
0.00

0.00
0.00
8.00

Dept 3
0.00
0.00
0.00

g.00
0.00

Q

.00
.00
.00

O o

0.00
.00

(=4

=3

.00

o

.00

101 06

101.06

1313.78¢

198.12

198.12

198 12

198.12




08/04/99

i

Date : 0B/04/93

Tithe 4:52 PM
BENTON,
Payroll Detail Report
REG EARN OVT 1 ovVT 2 TIPS
SS WH MCARE WH SUI WH SDI WH FED WH
SS LIAB MCARE LIAR SUl LIARB SDI LIAB FUTA
Employee DICK Bastham, Richard. L {continued) Chk
222.97 0.00 0.00 0.00
13.82 3.23 0.00 0.00 ¢.00
13.82 3.23 6.69 0.00 1.78
Chk
222.97 0.00 0.00 0.00
13.82 3.23 0.00 0.00 0.00
13.82 3.23 6.69 Q.00 1.78
Chk
222.97 0.00 0.00 0.00
13.82 3.23 0.00 0.00 0.00
13.82 3.23 6.69 0.00 1.78
Chk
222.97 0.00 0.00 0.00
13.82 3.23 0.00 0.00 0.00
13.82 3.23 6.69 0.00 1,78
Chk
222.97 0.00 0.00 0.00
13.82 3.23 0.00 0.00 0.00
13.82 3.23 €.69 0.00 1.78
2452.67 Q.00 0.00 0.00
152.02 35.53 0.00 0.00 0,00
152.02 35.53 73.59 Q.00 19.58
Employee MJC Caldemeyer, M. Janet Chk
100.00 0.00 0.00 g.00
6.20 1.45 Q.00 Q.00 10.00
6.20 1.45 3.00 0.00 0.80
Chk
100.00 0.00 0.00 0.00
&§.20 1.45 0.00 0.00 10.00
6.20 1.45 3.00 g.Q0 0.80
Chk
100.00 0.00 0.00 0.00
6.20 1.45 0.00 0.00 10.00
6.20 1.45 3.00 0.00 0.80
Chk
100.00 0.00 0.00 0.00
6.20 1.45 0.00 0.00 10.00
6.20 1.45 3.00 g.00 0.80

16:57 FAX 1+50i+354+9092

BIG BEAR RESORT

BIG BEAR WASTEWATER INC.
3499 BIQ BEAR HIGHWAY

Ky

Date

Date

Date

Date

Date

Date

Date

Date

Date

42025

08/24/98

4.46
0.00
09/28/98

4.46
0.00
10/27/98

4.46
0.00
11/25/94

4.46
0.00
12/11/98

4.46
0.00

49.06
0.00

01/20/98

2.00
0.00

02/04/98

2.00
0.00
03/12/98

2.00
a.6o
04/21/98

2.00
0.00

Proc Date

1.11
2.23
Proc Date

1.11
2.23
Proc Date

1.11
2.23

Proc Date

1.11
2.23
Proc¢ Date

1.11
2.23

12.21
24.53

Proc Date

0.50
1.00

Proc Date

0.50
1.00

Proc Date

0.50
1.00
Proc Date

0.50
1.00

(Sorted by Code - Ranked by Date)

08/24/98

0.00
0.00
09/28/98

0.00
0.00
10/27/98

0.QQ
0.00
11/25/94

0.00
0.00
12/11/98

0.00
0.00

0.00

02/04/98

0.00
0.00
02/04/98

0.00
0.00
03/12/38

0.00
.00
04/21/98

0.00
Q.00

g 04

Page no. 3

OTH EARN
OTH DED
OTH LIAB

Dept

0.00

0.00
0.00

o.00
0.00

¢.00
0.00

.00

0.00

198.12

198.12

198.12

198 .12

2179.32

78.85

78.85

78.85

78 .85




08/04/99 16:57 FAX 1+502.+354+9092 BIG BEAR RESORT
pate - os}oa}ss BIG BEAR WASTEWATER INC.
Tithe : 4:52 PM 3499 BIG BEAR HIGHWAY

BENTON, KY 42025

Payroll Detail Report (Sorted by Code - Ranked by Date)

REG EARN OvT 1 ovT 2 TIPS
SS WH MCARE WH SUI WH SDI WH FED WH SWH 1 IWH 1 LWH 3
$$ LIAD MCARE LIAB  SUI LIAB SDI LIAB FUTA SWH 2 LWH 2 LWH e

Employee MJC Caldemeyer, M, Janet (continued) Chk Date 05/18/98  Proc Date 0S/18/98

100.00 0.00 0.00 0.00
6.20 1.45 0.00 0.00 10.00 2.00 0.50 0.00
6.20 1.45 3.00 0.00 0.80 0.00 1.00 0.00
Chk bDate 06/25/98 Proc Date 06/25/38

100.00 0.00 0.00 0.00
6.20 1.45 0.00 0.00 10.00 2.00 0.50 0.00
6.20 1.45 3.00 0.00 0.80 0.00 1.00 0.00
Chk Date 07/21/98 Proc Date 07/21/98

100.00 0.00 0.00 0.00
6.20 1.45 0.00 6.00 10.00 2.00 0.50 6.00
6.20 1.45 3.00 0.00 0.80 0.00 1.00 0.00
Chk Date 07/21/98 Proc Date 07/22/98

100.00 0.00 0.00 0.00
6.20 1.45 0.00 0.00 10.00 2.00 8.50 0.00
6.20 1.45 3.00 0.00 0.80 a.a0 1.00 0.00
Chk Date 08/24/98 Proc Date 08/24/98

100.00 0.00 0.00 0.00
6.20 1.45 0.00 0.00 10.00 2.00 0.50 0.00
6.20 1.45 3.00 0.00 0.80 0.00 1.00 0.00
Chk Date 09/28/98 Proc Date 09/28/98

100.00 0.00 0.00 0.00
§.20 1.45 0.00 0.00 10.00 2.00 0.50 0.00
6.20 1.45 3.00 0.00 0.80 c.00 1.00 0.00
Chk Date 10/27/98 Proc Date 10/27/98

100.00 0.00 0.00 0.00
6.20 1.45 a.00 0.00 10.00 2.00 0.50 0.00
6.20 1.45 3.00 0.00 0.80 0.00 1.00 0.00
Chk Date 11/25/98 Proc Date  11/25/98

100.00 0.00 0.00 g.00
6.20 1.45 0.00 0.00 10.00 2.00 0.50 0.00
6.20 1.45 3.00 0.00 0.80 0.00 1.00 0.00
Chk Date 12/11/98 Proc Date 12/11/%8

100.00 0.00 a.00 0.00
6.20 1.45 D.00 D.00 10.00 2.00 0.50 0.00
6.20 1.45 3.00 0.00 0.80 0.00 1.00 0.00

1300.00 0.00 0.00 0.00
80.60 18.85 0.00 0.00 130.00 26.00 €.50 D.00
80.60 18.35 39.00 0.00 10.40 0.00 13.00 0.00

05

Page no. 4

OTH EARN
OTH DED
OTR LIAB

0.00
0.00
Q.00

0.00
0.00
0.00

0.00
0.00
0.00

0.00

0.00
0.00
0.00

0.00

0.00
0.00
a.00

0.00

0.00
0.00

NET PAY

78.

78 .

78

78.

78

78.

78.

8.

1025.

8s

8s

85

as

85

85

85

85

05
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Date : 08/04/99
4.52 M

Time

REG EARN

S8 WH
SS LIAB

Employee

SQ.
3.
3.

se
3
3

]
10
10

.00

.10

.10
.10

.00
.10
.10

.00
.10
.10

.00
.10
.10

.00
.16
.10

.00

.10
.10

.00
.10
.10

.00
.10
.10

MCARE LIAB

08/04/99 16:57 FAX 1+50i+354+9092

BIG BEAR RESORT

o6

BIG BEAR WASTEWATER INC, Page no. §

3499 BIG BEAR HIGHWAY
BENTON, XY 42025

Payroll Detail Report (Sorted by Code - Ranked by Date)

ovT 2 TIPS OTH EARN
WH SUY WH S5DI WH FED WH SWH 1 LWH 1 LWH 3 OTH DED
SUI LIAB SDI LIAB FUTA SWH 2 LWH 2 LWH 4 OTH LIAB
Brandon, Rhonda Chk Date 01/20/98 Proc Date 02/04/98 Dept 2
¢.00 0.00 a.00 0.00
0.73 0.00 0.00 0.00 1.00 0.25 0.00 0.00
0.73 1.50 0.00 0.40 0.00 a.50 .00 0 00
Chk Date 02/04/98 Proc Date 02/04/98
0.00 0.00 0.00 0.00
0.73 0.00 0.00 0.00 1.90 0.25 0.00 0.00
0.73 1.50 Q.00 0.40 0.00 0.50 0.00 0.00
Chk Date 03/12/98 Proc Date 03/12/98
Q.00 0.00 0.00 0.00
0.73 0.00 0.00 0.00 1.00 0,25 0.00 g.40
0.73 1.50 Q.00 0.40 Q.00 0.50 0.00 0.00
Chk Date 04/21/98 Proc Date 04/21/98
0.00 0.00 0.00 0.00
0.73 0.00 Q.00 0.00 1.00 0.25 0.00 0.00
0.73 1.50 0.00 0.40 0.00 0.50 0.00 0.00
Chk Date 05/18/98 Proc Date 0s/18/98
0.00 0.00 Q.00 0.00
0.73 .00 0.00 0.00 1.00 0.25 0.00 0.00
Q.73 1.50 0.00 0.40 0.00 0.50 0.00 0.00
Chk Date 06/25/98 Proc Date 06/25/98
0.00 0.00 0.00 0.00
0.73 0.00 0.c0 0.00 1.00 0.25 .00 0.00
0.73 1.50 0.00 0.40 0.00 8.50 D.00 0.00
Chk Date 07/21/98 Proc Date  07/21/98
0.00 0.00 .00 0 00
0.73 0.00 0.00 0.00 1.00 0.25 0.00 0.00
0.73 1.50 0.00 0.40 0.00 0.50 0.00 0.00
Chk Date 07/21/58 Proc Date 07/22/98
Q.00 0.00 0.00 0.00
0.7 0.00 0.00 0.00 1.00 0.25 0.00 0.00
0.73 1.50 0.00 0.40 0,00 0.50 0.00 0.00
Chk Date 08/24/98 Proc Date 08/24/98
0.00 0.00 0.00 0.00
0.73 Q.00 0.00 0.00 1.00 0.28 0.00 0.00
0.73 1.50 ©.00 0.40 0.00 0.50 0.00 0.00
Chk Date 09/28/98 Proc Date 09/28/98
0.00 0.00 0.00 0.00
0.73 0.00 0.00 0.00 1.00 0.25 0.00 0.0a
a.73 1.50 0.00 0.40 0.a0 0.50 0.0a 0.00

NET PAY

44 .

44

44 .

44.

44.

44

44.

44 .

a4 .

44.

42

42

42

42

42

42

42

42

42

42




16:57 FAX 1+50ii354+9092

08/04/99
. ' ' 4 ’
Date : 08/04/99
Time 4:52 PM
REG EARN ovrT 1 ovT 2
SS WH MCARE WH SUI WH
SS LIAB MCARE LIAB SUI LIAB
Employee RHONDA Brandon, Rhonda
50.00 0.00 a.00
3.10 0.73 0.00
3. 10 2.73 1.50
50.00 0.4Q0 0.00
3.10 Q.73 0.00
3.10 0.73 1.50
58.00 0.00 0.00
3.10 0.73 o.o0
3,10 0.73 1.50
650.00 0.00 .00
40.30 2.49 oo
20.30 9.49 19.50
Employee ROM Meier, Richard O.
300.00 0.00 0.00
18.60 4.35 0.00
18.60 4.35 9.00
300.00 .00 0.00
18.60 4.35 0.00
18.60 4.35 9.00
300.00 0.00 0.00
18.60 4.35 0.00
15.40 4.35 9.00
300.00 0.00 0.00
18.60 4.35 0.00
18.60 4.35 9.00
300.00 0.00 0.00
18.60 4,35 0.00
18.60 4.35 9.00
300.00 0.00 0.00
18.60 4.35 0,00
18.60 4.35 5.00

Payroll Detail Report

BIG BEAR RESORT

BIG BEAR WASTEWATER INC.
34995 BIG BEAR HIGHWAY

BENTON, XY

TIPS
SDI WH FED WH
SDI LIAB FUTA
{continued) Chk Date
0.00
0.00 0.00
0.00 0.40
Chk Date
0.00
0.00 0.00
0.00 0.40
Chk Date
0.00
0.00 0.00
0.00 0.40
0.00
0.00 0.00
0.00 5.20
Chk Date
0.00
0.00 10.00
0.00 2.40
Chk Date
0.00
0.00 10.00
0.00 2.40
Chk Date
0.00
Q.00 10.00
0.00 2.40
Chk Date
0.00
0.00 10.00
0.00 2,40
Chk Date
0.00
0.00 10.00
0.00 2.40
Chk Date
0.00
0.00 10.00
0.00 2.40

42025

10/27/98

1.00
0.00
11/25/98

1.00
0.00
12/11/98

1.00
0.00

13.00
0.00

01/20/98

6.50
0.00
02/04/98

6.50
0.00
03/12/98

6.50
0.00
04/21/98

6.50
0.00
05/18/98

6.50
0.00
06/25/98

6.50
0.00

Proc Date

0.25
0.50
Proc Date

0.25
0.50
Proc Date

Proc Date

1.50
3.00
Proc Date

1.50
3.00
Proc Date

1.50
3.00

Proc Date

1.50
3.00

Proc Date

1.50
3.00

Proc Date

1.50
3.00

(Sorted by Code - Ranked by Date)

10/27/98

0.00
0.00
11/25/98

0.00
0.00
12/11/98

0.00
0.00

0.00
0.00

a2/04/98

0.00
0.00
02/04/38

0.00
0.00
03/12/98

0,00
0.00
04/21/58

0.00
0.00
05/18/98

0.00
0.00
06/25/98

0.00
g.00

707

Page no. 6

OTH EARN
OTH DED
OTH LIAB

Dept

0.00

0.00"

0.00

Q.00
0.00

0.00
0.00
0.00

0.00
0.00
0.00

0.00

0.00

0.00

0.00

NET PAY

44

44,

577.

256.

256.

256.

.42

42

.05

05

.05

0s

as

.08




08/04/99 1+502+354+9092
a~" v
pate “: 48704/99
Time 4:52 PM
BENTON,
Payroll Detail Report
REG EARN OVT 1 ovT 2 TIPS
SS WH MCARE WH SUI WH SDI WH FED WH
5SS LIAB MCARE LIAB SUI LIAB SDI LIAB PUTA
Employee ROM Meier, Richard 0. {continued) Chk
300.00 0.00 0.00 0.00
18.60 4.35 0.00 0.00 10.00
18.60 4.35 9.00 0.00 2.40
Chk
300.00 0.00 0.00 0.00
18.60 4.35 0.00 0,00 10.00
18.60 4.35 9.00 0.a0 2.40
Chk
300.00 0.00 0.00 Q.00
18.60 4.35 0.00 0.00 10.900
18.60 4.35 9.00 Q.00 2.40
Chk
300.00 0.00 0.00 a.00
18.60 4.35 0.00 ¢.00 10.00
18.860 4.35 9.00 .00 2.40
Chk
300.00 0.00 0.00 ¢.00
18.60 4.35 0.00 0.00 10.00
18.60 4.35 9.00 ¢.00 2.40
Chk
300.00 0.00 0.00 0.00
18.60 4.35 0.00 0.00 10.00
18.60 4.35 9.00 0.00 2.40
Chk
300.Q¢ 0.00 0.00 0.00
18.60 4.35 0.00 0.00 10.00
18.60 4.35 9.00 Q.00 2.40
3900.00 a.00 0.00 0.00
241.80 56.55 0.00 0.00 130.00
241.80 56.55 117.00 0.00 31.20
sc==s=zsss scmasssans mmmammcx== [ ——— somsc==s=a
9927.67 ¢.00 0.00 0.00
§15,47 143.95 0.0D 0,00 390,00
615.47 143.95 297 .84 0.00 79.38

16:57 FAX

BIG BEAR RESORT

BIG BEAR WASTEWATER INC.
3499 BIG BEAR HIGHWAY

XY

Date

Date

Date

Date

Date

Date

42025

6.50
0.00
07/21/98

6.50
0.00
08/24/98

6.50
0.00
09/28/98

6.50
0.00
10/27/98

§.50
0.00
11/25/98

6.50
0.00
12/11/98

6.50

0.00

84.50
0.00

205.06

0.00

Proc Date

1.50
3,00

Proc Date

1.50
3.00

Proc Date

1.50
3.00
Proc Date

1.50
3.00
Proc Date

1.50
3.00
Proc Date

1.50
3.00
Proc Date

19.50
35,00

49.65
99.28

{Sorted by Code - Ranked by Date)

07/21/98

0.00
0.00
07/22/98

0.00
0.00
08/24/98

0.00
0.00
09/28/98

0.00
0.00
10/27/98

Q.00
0.00
11/25/98

0.00
0.00
12/11/9%8

0.00
0.00

0.00
0.00

—mEEmsscTaS

.00
0.00

o8

Page no. 7

OTH EARN
OTH DED
OTH LIAB

0.00
0.o00

(=]

.00
.00
.00

o o

0.00

0.00
0.00
0.00

Dawmmme===

0.00
0.00

0 00

256.05

256.05

256.05

256.05

256.05

256.05

3328.65

8424 .26




RECENVED

COMMONWEALTH OF KENTUCKY AUG 0 9 1993
Before the
PUBLIC SERVICE COMMISSION PUELIC SEVICE
. CONMICSION
In the Matter of:
BIG BEAR WASTEWATER, INC. ) CASE NO. 99-144.
ALTERNATIVE RATE FILING ) 99-11Y

OBJECTION TO PRODUCTION REQUEST AND
MOTION FOR PROTECTION ORDER

Comes the Applicant, Big Bear Wastewater, Inc., and files its objection to the request for
information and production of documents filed by the "Dens." That request was only received by
Counsel for the applicant on Wednesday, August 4, 1999. The hearing in this matter is set for
August 10, 1999. The primary counsel representing the Applicant, the Hon. Penny R. Warren, will
be out of state until late Friday afternoon, August 6, 1999. The undersigned counsel is unable to
obtain all of the requested information in the short time that remains until the hearing in this matter
because of other prior commitments.

It is further the belief of the underéigned counsel that much if not all of the substance of the
information requested by the "Dens" is contained in the analysis and report that is being prepared
by the staff in this matter and therefore that information has been previously been made available.

However, in an attempt to cooperate with the "Dens" the attached information is provided.

Wherefore, the applicant Big Bear Wastewater, Inc. moves for a protective order from the
commission directing that it not be required to produce the information requested by the "Dens", or
in the alternative that such information is required to be produced that it be given reasonable and

sufficient time to produce that information and documentation.




So moved, this the ﬁ“d’:ay of /Z«M 1999.
U

/

eor Seay, ‘Jr
WYA OMBS

Taylor-Scott Bu11d1ng
311 West Main Street
Frankfort, Kentucky 40601-1807

Penny R. Warren

WYATT, TARRANT & COMBS
250 West Main Street, Suite 1700
Lexington, Kentucky 40507-1746

Counsel for Big Bear Wastewater, Inc.

CERTIFICATE OF SERVICE

The undersigned hereby certifies that a copy of E
following individuals, by U.S. mail, postage prepaid, this

Hon. John David Myles
413 Sixth Street
Shelbyville, Kentucky 40065

Hon. Helen C. Helton

Executive Director

Kentucky Public Service Commission
730 Schenkel Lane

Frankfort, Kentucky 40601

Ms. Janet Caldemeyer, Vice President
Big Bear Wastewater, Inc.

3499 Big Bear Highway

Benton, Kentucky 42025

25011683.1

ntry of Appearance was served upon the

}/k}dﬁy of August, 1999.

7]

C%Znséi}f{r Big Bearflastewfér, Inc.
..




08/04/99 16:57 FAX 145 354+9092

Date : 08/04/99
Time : 4:52 PM

Employee BOB
125.00
17.75
7.75

125.00
7.7%
?7.7%

125.00
7.75
7.75

125.00
7.75
7.75

125.00
7.75
7.5

125.00
7.75%
7.78

125.00
7.75
7.75

125.00
7.75
7.75

125.00
7.75
7.75

125.00
7.75
7.75

ovT 2
SUI WH
SUI LIAB

Payroll Detail Report

TIPS
SDI WH
SDI LIAB

Eastham, Robert E.

0.00
1.81
1.81

0.00
1.81
1 81

0.00
1.81
1.8

0.00
.81
1.81

0.00
1.81
1.81

0.00
1.81
1.81

0.00
1.81
1.81

0.00
1.81
1.81

0.00
1.81
1.81

0.00
1.81
1.81

0.00
0.00
3.75

0.00
0.00
3.75

0.00
0.00
3.75

0.00
0.00
3.75

0.00
0.00
3.75

0.00
0.00
3.75

0.00
0.00
3.75

0.00
0.00
3.75

.00
0.00
3.75

0.00
0.00
3.75

0.00
0.00
0.00

0.00
0.00
0.00

0.00
0.00
0.00

0.00
0.00
0.00

0.00
Q.00
0.00

0.00
0.00
0.00

.00
0.00
0.00

0.00
0.00

0.00
0.00

BIG BEAR RESORT

BIG BEAR WASTEWATER INC.
3499 BIG BBAR HIGHWAY

BENTON, KY

10.00
1.00

10.00
1.00
Chk

10.00
1.00

10.00
1.00

10.00
1.00

10.00
1.00
Chk

10.00
1.00
Chk

10.00
1.00
Chk

10.00
1.00

10.00
1.00

Date

Date

Date

Date

Date

Date

Date

Date

Date

42025

2.50
0.00
02/04/98

2,50
0.00
03/12/98

2.50
0.00
04/21/98

2.50
0.00
05/18/98

2.50
0.00
06/25/98

2.50
0.00
07/21/98

2.50
0.00
07/21/98

2.50
0.60
08/24/98

2.50
0.00
09/28/98

2.50
0.00

Proc Date

0.63
1.25

Proc Date

0.63
1.25

Proc Date

0.63
1.25
Proc Date

0.63
1.25
Proc Date

0.83
1.25
Proc Date

0.63
1.25
Proc Date

0.63
1.25

Proc Date

0.63
1.25
Proc Date

0.63
1.25

Proc Date

0.63
1.25

(Sorted by Code - Ranked by Date)

062/04/98

0.00
0.00
02/04/98

0.00
0.00
03/12/98

0.00
0.00
04/21/98

0.00
0.00
0s/18/98

0.00
0.00
06/25/98

0.00
0.00
07/21/98

0.00
0.00
07/22/%8

0.00
0.00
08/24/98

0.00
0.00
09/28/98

0.00
0.00

iho2

Page no 1

0.00
0.00
0.00

0.00
0.00
0.00

0.00
0.00
0.00

0.00
g.00
0.00

0.00
a.00
0.00

0.00
0.00
0.00

0.00
0.00
0.00

0.00
0.00
Q.00

0.00
0.00
0.00

101.

101.

101

101.

101.

101

101.

101,

101.

06

0€

06

06

06

.06

06

06

(U3

08




. 08/704/99 16:57 FAX 1+5'354+9092

pate : 08/04/99

BIG BEAR RESORT

BIG BEAR WASTEWATER INC.

' Time 4:52 PM 3499 BIG BEAR HIGHWAY
BENTON, KY 42025
Payrell Detail Report (Sorted by Code - Ranked by Date)
REG EARN OVT 1 ovr 2 TIPS
SS WH MCARE WH SUI WH SDI WH FED WH SWH 1 LWH 1 LWH 3
SS LIAB MCARE LIAB  SUI LIAB SDI LIAB PUTA SWH 2 LWH 2 LWH 4
Employee BOB Eastham, Robert E. (continued) Chk Date 10/27/98 ' Proc Date 10/27/98
125.00 0.00 0.00 0.00 ’
7.78 1.81 0.00 0.00 10.00 2.50 0.63 0.00
7.75 1.81 3.7% 0.00 1.00 0.00 1.25 0.00
Chk Date 11/25/98 Proc Date 11/25/98
125,00 0.00 0.00 0.00
7.75 1.81 0.00 0.00 10.00 2.50 0.63 0.00
7.7% 1.81 31.78 0.00 1.00 0.00 1.25 0.00
Chk Date 12/11/98 Proc Date 12/11/98
125.00 0.00 0.00 0.00
7.75 1.81 0.00 0.00 10.00 2.50 0.63 0.00
7.75 1.81 3.78 0.00 1.00 0.00 1.25 0.00
1625.00 0.00 0.00 0.00
100.75 23.53 0.00 0.00 130.00 32.50 8.19 0.00
100.75 23.53 48.75 0.00 13.00 0.00 16.25 0.00
Employee DICK Eastham, Richard L Chk Date  03/12/98  Proc Date 03/12/98
222.97 0.00 0.00 0.00
13.82 3.23 0.00 0.00 0.00 4.46 1.11 - 0.00
13.82 3.23 6.69 0.00 1.78 0.00 2.23 0.00
Chk Date 04/21/98 Proc Date 04/21/98
222.97 0.00 0.00 0.00
13.82 3.23 0.00 0.00 0.00 4.46 1.11 0.00
MM !M LU 448 1.78 .00 2.23 0.00
Chk Date 05/18/98 Proc Date 05/18/98
222.97 0.00 0.00 0.00
13.82 3.23 0.00 0.00 0.00 4.46 1.11 ©.00
13.82 3.23 6.69 0.00 1.78 0.00 2.23 0.00
Chk Date 06/25/98 Proc Date 06/25/98
222.97 0.00 0.00 0.00
13.82 3.23 0.00 0.00 0.00 4.46 1.11 0.00
13.82 3.23 6.69 0.00 1.78 0.00 2.23 0.00
Chk Date 07/21/948 Proc Date 07/21/98
222.97 0.00 0.00 0.00
13.82 3.23 0.00 0.00 0.00 4.46 1.11 0.00
13.82 3.23 6.69 0.00 1.78 0.00 2.23 0.00
Chk Date 07/21/98 Proc Date 07/22/98
222.97 0.00 0.00 0.00
13.82 3.23 0.00 0.00 0.00 4.46 1.11 0.00
13,82 3.23 6.69 0.00 1.78 0.00 2.23 0.00

@os

Page no.

OTH EARN
OTH DED
OTH LIAB NET

.00
0.00

0.00 1313.

Dept 1
000
0.00
0.00

0.00
D.00

0.00
0.00
Q.00

0.00
0.00
0.00

0.00
0.00
0.00

0.00
0.00
0.00

2

101

10,

198.

158.

198.

198.

198

198.

06

06

12

12

12

12

12

12




. 08704799 16:57 FAX 1+5.354+9092

Date : 0B/04/99

BIG BEAR RESORT

BIG BEAR WASTEWATER INC.
3499 BIG BEAR HIGHWAY
BENTON, XY

{continued) Chk

0.00
19.58

10.00
0.60

10.00°

0.80
Chk

10.00
0.80

Chk

10.00

Time 4:52 PM
Payroll Detail Report
REG EARN OVT 1 ovT 2 TIPS
SS§ WH MCARE WH SUI WH SDI WH
SS LIAB MCARE LIAB SUIl LIAB SDI LIAB
Employee DICK Eastham, Richard.L
222.97 0.00 0.00 0.00
13.82 3.23 0.00 0.00
13.82 3.23 6.69 0.00
222.97 0.00 0.00 0.00
13.82 3.23 Q.00 Q.00
13.82 3.23 6.69 Q.00
222.97 0.00 0.00 0.00
13.82 3.23 0.00 a.0¢
13.82 3.23 6.69 0.00
222.97 0.00 0.00 . 0.00
13.82 3.23 0.00 ‘D.00
13.82 3.23 6:69 0.00
222.97 0.00 0.00 0.00
13.82 3.23 0.00 0.00
13.82 3.23 6.69 0.00
2452.67 0.00 0.00 0.00
152.02 35.53 0.00 0.00
152.02 35.53 73.59 0.00
Employee MJC Caldemeyer, M. Janet
100.00 0.00 .00 0.00
6.20 1.49 0.00 0.00
6.20 1.45 3.o0 0.00
100.00 0.00 0.00 0.00
6.20 1.45 0.00 0.00
6.20 1.45 3.00 0.00
100.00 0.00 0.00 0.00
6.20 1.45 0.00 0.00
6€.20 1.45 3.00 0.00
100.00 0.00 0.00 0.00
6.20 1.4S 0.00 0.00
6.20 1.45 3.00 0.00

0.80

Date

Date

Date

Date

Date

Date

Date

Date

42025

08/24/98

4.46
0.00
09/28/98

4.46
0.00
10/27/98

4.48%
0.00
11/25/9%8

4.46
0.00
12/11/98

01/20/98

2.00
0.00

02/04/98

2.00
0.00
03/12/98

2.00
0.00
04/21/98

2.00
0.00

Proc Date

1.11
2.23

Proc Date

1.11
2.23

Prac Date

1.11
2.23

Proc Date

1.11
2.23
Proc Date

Proc Date

0.50
1.00

Proc Date

0.50
1.00

Proc Date

0.50
1.00
Proc Date

0.50
1.00

(Sorted by Code - Ranked by Date)

08/24/986

0.00
0.00
09/28/98

0.00
0.00
10/27/98

0.00
0.00
11/25/948

a.¢0
.00
12/11/98

0.00
0.00

0.00
0.00

02/04/98

0.00
0.00

062/04/98

0.00
0.00
03/12/58

0.00
0.00
04/21/98

0.00
Q.00

2104

Page no. 3

OTH EARN

OTH DED

OTH LIAB

0.00
0.00
0.00

(=]

.00
.aa
.oe

.00
.00
.00

6.00
0.00

.00

Dept

.00

.00
.00
.00

.00
.00
.00

.00
.00
.00

0.00
0.00

.00

198.

"
w
@®

198.

198.

2179.

78.

76 .

7e.

78.

12

.12

12

85

85

BS




Date

' Time

Employee MJC
100.

08/04/99
4:52 PM

00
.20
.20

.00
.20
.20

.0
.20
.20

.00
.20
.20

.00
.20
.20

.00
.20
.20

.00
.20
.20

.00

.20
.20

Caldemeyer, M, Janet

0.00
1.45
1.45

0.00
1.45
1.45

0.00
1.45
1.45

0.00
1.45
1.45

.00
1.45
1.45

0.00
1.45
1.45

0.00
1.45
1.45

0.00

1.45
1.45

ovT 2
SUI WH
SUI LIAB

0.00
0.00
3.40

0.00
0.00
3.00

0.00
0.00
3.00

0.00
0.00
3.00

0.00
0.00
3.00

0.00
0.00
3.00

0.00
0.00
1.00

0.00

0.00
3.00

us/7v4/99 16:57 FAX 1+5‘354+9092

Payroll Detail Report

TIieS
SDI WH
SDI LIAB

0.00
0.00
0.00

0.00
0.00
0.00

0.00
0.00
0.00

0.00
0.00
0.00

Q.00
0.00
0.00

0.00
0.00
0.00

.00
0.00
0.00

0.00

0.00
2.00

BIG BEAR RESORT

BIG BEAR WASTEWATER INC.
3499 BIG BEAR HIGHWAY

BENTON,

{(continued) Chk

10.00
0.80

10.00
0.80
Chk

10.00
0.80

10.00
0.80

10.00
0.80
Chk

10.00
0.80
Chk

10.00
0.80

10.00
0.80
Chk

130.00
10.40

KY 4

Date

Date

Date

Date

Date

Date

Date

Date

2025

0s/18/98

2.00
0.00
06/25/98

2.00
0.00
07/21/98

2.00
0.00
07/21/98

2.00
0.00
08/24/98

2.00
0.00
09/28/958

2.00
0.00
10/27/98

2.00
0.00
11/25/98

2,00
0.00
12/11/98

2.00
0.00

26.00
Q.00

Proc Date

0.50
1.00

Proc Date

0.50
1.c0
Proc Date

0.50
1.00

Proc Date

0.50
1.00

Proc Date

0.50
1.00
Proc Date

0.50
1.00

Proc Date

0.50
1.00

Proc Date

0.50
1.00

Proc Date

0.50
1.00

6.50
13.00

{Sorted by Code - Ranked by Date)

0s/18/98

0.00
0.00
06/25/98

0.00
0.00
07/21/98

0.00
0.00
07/22/98

0.00
0.00
08/24/98

Q.00
c.00
09/28/98

0.00
0.00
10/27/98

0.00
0.00
11/25/98

0.00
0.00
12/11/98

0.00
0.00

0.00
0.00

o5

Page no. 4

OTH EARN
OTH DED
QTR LIAB

0.00
0.00
0.00

0.00
0.00
0.00

0.00
¢.00
0.00

0.00
0.00
0.00

0.00
0.00
0.00

0.00
0.00
Q.00

0.00

0.00
0.00

78.

78

79

78.

78

78.

78.

78.

1025.

85

.8S

85

8s

85

85

85

8s

05
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Date : 08/04/39
*Time : 4:52 PM
BENTON,

BIG BEAR RESORT

XY 4

BIG BEAR WASTEWATER INC.
3499 BIG BEAR HIGHWAY

2025

Payroll Detail Report (Sorted by Code - Ranked by Date)

REG EARN ovT 1 ovT 2 TIPS
SS WH MCARE WH SUI WH SDI WH PED WH
SS LIAB MCARE LIAB  SUI LIAB SDI LIAB FUTA
Employee RHONDA Brandon, Rhonda Chi
50.00 0.00 0.00 0.00
3.10 0.73 0.00 0.00 0.00
3.10 0.73 1.50 Q.00 0.40
Chk
50.00 0.00 0.00 0.00
3.10 0.73 ¢.00 0.00 0.00
3.10 0.7 1.50 0.00 0.40
Chk
50.00 0.00 0.00 0.00
3.10 0.73 0.00 0.00 ¢.00
3.10 0.73 1.50 0.00 0.40
Chk
50.00 0.00 a.00 0.00
3.10 0.73 0.00 0.00 0.00
3.10 0.73 1.50 0.00 0.40
Chx
50.00 0.00 0.00 . 0.00
3.10 0.73 .00 .. 0.00 0.00
3.10 0.73 1.50 .0.00 0.40
Chk
S0.00 a.00 0.00 0.00
3.10 0.73 0.00 0.00 0.00
3.10 0.73 1.5¢0 0.00 0.40
Chk
50.00 0.00 0.00 0.00
3.10 0.73 0.00 0.00 0.00
3.10 0.73 1.50 0.00 0.40
Chk
50.00 0.00 0.00 0.00
3.10 0.713 6.060 0.00 0.00
3.10 - 0.73 1.50 0.00 0.40
chk
50.00 ¢.00 0.00 0.00
3.10 0.73 .00 .00 0.00
3.10 0.73 1.50 0.00 0.40
Chk
50.00 0.00 0.00 0.00
3.10 0.73 0.00 0.00 0.00
3.10 0.73 1.50 0.00 0.40

Dace

Date

Date

Date

Date

Date

Date

Date

Date

01/20/98

1.00
0.00
02/04/98

1.00
0.00
03/12/98

1.00
0.00
04/21/98

1.00
0.00
05/18/98

1.00
0.00
06/25/98

1.00
0.00
Q7/21/98

1.00
0.00
07/21/98

1.00
0.00
08/24/98

1.00
0.00
09/28/98

1.00
0.00

Proc Date

0.25
a.50

Proc Date

0.25
0.50

Proc Date

0.25
0.5¢0

Proc Date

0.25
0.50

Proc Date

0.25
.50
Proc Date

0.28
0.s0

Proc Date

0.25
.50
Proc Date

0.25
0.50
Proc Date

0.25
0.50
Proc Date

0.25
0.50

LWH 3
LWH 4

02/04/98

0.00
0.00
02/04/98

0.00
0.00
03/12/98

Q.00
0.00
04/21/98

0.00
0.00
05/18/98

0.00
0.00
06/25/98

0.00
0.00
07/21/98

0.00
0.00
07/22/98

0.00
0.00
08/24/98

0.00
6.00
09/28/98

0.00
0.00

g1o6

Page no.

OTH EARN
OTH DED

S

OTH LIAB NET PAY

0.00
G.00
0.00

0.00
0.00
0.00

0.00
0.00
0.00

0.00

0.00

0.00

0.00
0.00

0.00

0.00
0.00

0.00

0.00

0.00

0.00

44 .

44

44 .

44 .

44.

44

44.

44 .

44.

44 .

42

2

a2

42

42

42

42

a2

42

42
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BIG BEAR RESORT

pate : 08/04/99 BIG BEAR WASTEWATER INC.
- Time 4:52 PM 3499 BIG BEAR HIGHWAY
BENTON, KY 42025
Payroll Detail Report
REG EARN OvVT 1 ovT 2 TIPS
SS WH MCARE WH SUI WH SDI WH " FED WH SWH 1
SS LIAB MCARE LIAB  SUI LIAB SDI LIAB FUTA SWH 2
Employee RHONDA Brandon, Rhonda {continued) Chk Date 10/27/98
50.00 0.00 0.00 0.00
3.10 0.73 0.00 0.00 0.00 2.00
3.10 0.73 1.50 c.00 0.40 0.00
Chk Date 11/25/98
50.00 0.00 a.00 0.00
3.10 0.73 6.00 0.00 0.00 1.00
3.10 0.73 1.50 0.00 0.40 0.00
Chk Date 12/11/98
50.00 0.00 0.00 0.00
3.10 0.73 0.00 0.00 0.00 1.00
3.10 0.73 1.50 0.00 0.40 0.00
650.00 0.00 0.00 0.00
40.30 9.49 0.00 0.00 0.00 13.00
40.30 9.49 19.50 0.00 5.20 0.00
Employee ROM Meier, Richard O. Chk Date 01/20/98
300.00 0.00 0.00 0.00
18.60 4.35 0.00 0.00 10.00 6.50
18.60 4.35 5.00 0.00 2.40 0.00
Chk Date 02/04/98
300.00 0.00 0.00 0.00
18.60 4.35 0.00 0.00 10.00 §.50
18.60 4.35 9.00 0.00 2.40 0.00
Chk Date 03/12/98
300.00 0.00 0.00 0.00
18.60 4.35 0.00 g.00 10.00 6.50
18.40 4.35 9.00 0.00 2.40 0.00
Chk Date 04/21/98
300.00 0.00 0.00 0.00
18.60 4.35 0.00 0.00 10.00 6.50
18.60 4.35 9.00 0.00 2.40 0.00
Chk Date 05/18/98
300.00 0.00 0.00 0.00
18.60 4.35 0.00 0.00 10.00 €.50
18.60 4.35 9.00 0.00 2.40 0.00
Chk Date 06/25/9€
300.00 0.00 0.00 0.00
18.60 4.35 0.00 0.00 10,00 6.50
18.60 4.35 9.00 0.00 2.40 0.00

Proc Date

0.25
0.50

Proc Date

0.25
0.50
Proc Date

0.25
0.50

3.25%
6.50

Proc Date

1.50
3.00

Proc Date

1.50
3.00

Proc Date

1.50
3.00
Proc Date

1.50
3.00

Proc Date

1.50
3.00

Proc Date

1.850
3.00

(Sorted by Code - Ranked by Date}

10/27/98

0.00
0.00
11/25/98

0.00
0.00
12/11/98

Q.00
0.00

0.00
0.00

02/04/98

0.00
0.00
02/04/98

0.00
0.00
03/12/98

0.00
0.00
04/21/98

0.00
0.00
05/1a8/98

0.00
0.00
06/25/98

0.00
0.00

o7

Page no. 6

OTH EARN
OTH DED
OTH LIAB

o
<
o

.00

o o

.00

[

Dept 3

0.00
0.00

0 oo
0.00

0.00

0.00

0.00

[=1

.00

o

.00

.00’

NET PAY

44 .42

44 .42

577.46

256.05

256.05

256.05

256.05

256.05




.
Time

4:52 PM
REG EARN ovT 1 OVT 2
SS WH MCARE WH SUI WH
SS LIAB MCARE LIAB SUI LIAB
Employee Meier, Richard
300.00 0.00 0.00
18.60 4.35 0.00
18.60 4.35 9.00
300.00 0.00 0.00
18.60 4.35 0.00
18 .60 4.35 9.00
300.00 0.00 0.00
18.60 4.35 0.00
18.60 4.35 9.00:
300.00 0.00 ¢.00
18.60 4.35 0.00
18.60 4.35 9.00
300.00 0.00 0.00
18.60 4.35 ¢.00
18.60 4.35 9.00
300.00 0.00 0.00
18.60 4.35 0.00
18.60 4.35 9.00
300.00 0.00 0.00
18.60 4.35 0.00
1B.60 4.135 9.00
3900.00 0.00 0.00
241.80 56.55 0.00
241.80 56.55 117.00
szs=zzzass scasasasan axmmmasxzs
9927.67 0.00 0.00
615.47 143.95 0.00
615.47 143,95 297.84

P T PRIV rAA L+0"004+8034
.

Date %+ 08/04/99

Payroll Detail Report

Dl DOAKK KLDUKYL

BIG BEAR WASTEWATER INC.

3499 BIG

BENTON,

TIPS
SDI WH FED WH
SDI LIAB PUTA
o. {continued) Chk
0.00
0.00 10.00
0.00 2.40
Chk
0.00
0.00 10.00
0.00 2.40
Chk
0.00
0.00 10.00
0.00 2.40
Chk
0.00
0.00 10.00
0.00 2.40
Chk
0.00
0.00 10.00
0.00 2.40
Chk
0.00
0.00 10.00
0.00 2.40
Chk
0.00
0.00 10.00
0.00 2.40
0.00
0.00 130.00
0.00 31.2¢0
0.00
0.00 390.00
0.00 79.38

BEAR HIGHWAY
.8 4 42025

07/21/98

6€.50

0.00

Date 07/21/9%4
6.50
0.00

Date 08/24/98
6.50
0.00

Date 09/28/98
6.50
0.00

Date 10/27/9%8
6.50
0.00

Date 11/25/98
6.50
0.00

pate 12/11/98
6.50
0.00

84.50
0.00

205.06
0.00

Proc Date

1.50
3.00
Proc Date

1.50
3.00

Proc Date

1.50
3.00
Proc Date

1.50
3.00
Proc Date

1.50
3.00
Proc Date

1.50
3.00
Proc Date

19.50
35.00

—_———————

49.65
99.28

(Sorted by Code - Ranked by Date)

07/21/98

0.00
0.00
07/22/98

0.00
0.00
08/24/98

0.00
0.00
09/28/98

0.00
0.00
10/27/98

0.00
0.00
11/25/38

¢.00
0.00
12/11/98

0.00
0.00

.60
Q.00

0.00
0.00

708

Page no 7

OTH EARN
OTH DED
OTH LIAB

0.00
0.00
0.00

0.00
0.00
0.00

0.00
0.00
0.00

0.60
a.00
0.00

0.00
0.00
.00

0.00
0.00
0 00

256 .05

256.0%

256 .05

256.05

256.05

256 .05

3328.65

"
[
fn

8424 .26
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Sobin Deawid Mpyts

Wﬁ_ﬁa
413 SIXTH STREET

SHELBYVILLE, KENTUCKY 40065 (502) 633-3252

August 2, 1999

Hon. Helen C. Helton RIS L
Executive Director Pkl )
Kentucky Public Service Commission .
730 Schenkel Lane AUE 0 3 1599
Frankfort, Kentucky 40601 B A

COLI R ey

RE: Big Bear Wastewater, Inc.
Alternative Rate Filing
Case No. 99-114

Dear Ms. Helton:

Enclosed please find the original and ten copies of the The Dens Condominium
Association's Information Request to Big Bear Wastewater, Inc.

Si ,

cC: Mr. John Stratman, President
The Dens Condominium Association




COMMONWEALTH OF KENTUCKY i

A -
Before the Ve 05 1999
PUBLIC SERVICE COMMISSION Fuz, o
Co .. 31?]&,‘; }n’ﬁc“
In the Matter of: e
BIG BEAR WASTEWATER, INC. ) CASE No. 99-114
ALTERNATIVE RATE FILING )

THE DENS CONDOMINIUM ASSOCIATION'S INFORMATION
REQUEST TO BIG BEAR WASTEWATER, INC.

1. Provide copies of time sheets, time cards, and any other records of the time worked by
the employees of Big Bear Wastewater, Inc., as listed in Attachment A to Commission
Staff Report No. 99-114 for the calendar year ending December 31, 1998, and copies of
the same documents relating to any other persons who were employed by Big Bear
Wastewater, Inc., during that period.

2. Identify any hours for which Big Bear Wastewater, Inc., paid its employees which were
performed in whole or in part for the benefit of other related (including but not limited to
Big Bear Resort, Inc. and Big Bear Development, Inc.) or unrelated entities other than Big
Bear Wastewater, Inc.

3. Provide the hourly rates paid to each employee of Big Bear Wastewater, Inc., during
calendar year 1998.

John David Myles
Counsel for Movant
413 Sixth Street
Shelbyville, Kentucky 40065
(502) 633-3252

CERTIFICATE OF SERVICE

This is to certify that a true and accurate copy of the foregoing Information
Request has been mailed, first class postage prepaid to Penny R. Warren, Esq., Wyatt,
Tarrant & Combs, 250 West Main Street, Suite 1700, Lexington, Kentucky 40507, and
George L. Seay, Jr., Wyatt, Tarrant & Combs, Taylor-Sco ilding, 311 West Main
Street, Frankfort, Kentucky 40601, counsel for Bi gwater, Inc /this 2nd da
of August, 1999.

John David Myles
Counsel for Movant




COMMONWEALTH OF KENTUCKY
PUBLIC SERVICE COMMISSION
730 SCHENKEL LANE
POST OFFICE BOX 615
FRANKFORT, KY. 40602
(502) 564-3940

July 22, 1999

To: All parties of record
RE: Case No. 99-114

We enclose one attested copy of the Commission’s Order in

the above case.

Sincerely,

Stephanig Bell

Secretary of the Commission

SB/sa
Enclosure




M. Janet Caldemeyer

Vice President

Big Bear Wastewater, Inc.
3499 Big Bear Highway
Benton, KY 4202S

Honorable John David Myles
Counsel for The Dens Condominium
413 Sixth Street

Shelbyville, KY 40065

Hon. George L. Seay,
WYATT, TARRANT & COMBS
Taylor-Scott Building
311 West Main Street
Frankfort, KY 40601 1807

Hon. Penny R. Warren

WYATT, TARRANT & COMBS

250 West Main Street, Suite 1700
Lexington, KY 40507 1746




COMMONWEALTH OF KENTUCKY

BEFORE THE PUBLIC SERVICE COMMISSION

In the Matter of:

BIG BEAR WASTEWATER, INC. ) CASE NO. 99-114
ALTERNATIVE RATE FILING )
ORDER

The Commission, on its own motion, HEREBY ORDERS that the informal
conference scheduled on July 27, 1999 at 9:00 a.m. is hereby rescheduled to August
10, 1999 at 9:00 a.m., Eastern Daylight Time, in Conference Room 1 of the
Commission’s offices at 730 Schenkel Lane, Frankfort, Kentucky.

Done at Frankfort, Kentucky, this 22nd day of July, 1999.

By the Commission

e 2

Executive Director




Cimizens Puraza
LouisviLLe, KY a0202-2898
502 589-5235

Penny R. Warren

® ¢
WYATT, TARRANT & COMBS

1700 LEXINGTON FiNaNciAL CENTER

LEXINGTON, KENTUCKY 40507-1746

606 233-2012
Fax: 606 259-0649

TarLor-ScoT1T Buoing Eisey Buioing 1800 NaskviLLe Ciry Center 29 Music Square East

FrankroRrr, KY 4060!1-1807 New ALBany, IN 47150-3440 NasHvitLe, TN 37219-1750 NashviLLe, TN 37203-4322
502 223-2104 812 945-3561 615 244-0020 615 255-6161
313 E. Main Streer, Suite t 6075 PopPLAR AVENUE, SUITE 650 10368 WaLtace ALLEY STREET, SUITE 6
HenoersonviLLe, TN 37075-2546 Memphis, TN 38119-4721 KingsPoRt, TN 37663-3977
615 8z2-8822 01 537-1000 423 279-1825

WrITER'S DiReCT DiaL NUMBER

606 288-7404 . pwarren@wyattfirm.com

Transmittal Memorandum

TO:

From:

Date:

Re:

Enclosures:

Stephanie Bell, Secretary of Public Service Commission
Commonwealth of Kentucky

Penny R. Warren
July 13, 1999

The Application of Big Bear Wastewater, Inc. for an Adjustment
of Rates Pursuant to the Alternative Rate Filing Procedure for
Small Utilities

Docket No-99=fit=_ 3 q - [ | (f

Ten originals and one copy

Entry of Appearance
and
Response to Motion to Reschedule Informal Conference

X Please file and return file-stamped copy in the envelope provided.
Please call me immediately upon receipt at:
For your information and file

Please acknowledge receipt by signature below and return to me

Please sign and forward to:

_fhanks.




COMMONWEALTH OF KENTUCKY g )\/\-A\
Before the o /}‘«)
PUBLIC SERVICE COMMISSION ” é( \ o
C%;% e ‘éﬁg\
In the Matter of: ///{ \%}’ {%Q e )
BIG BEAR WASTEWATER, INC. ) CASE NGO:99-144= / 17
ALTERNATIVE RATE FILING )

NOTICE OF ENTRY OF APPEARANCE

Wyatt, Tarrant & Combs hereby gives notice of its entry of appearance on behalf of Big Bear

Wastewater, Inc. Please forward any future documents in this matter to undersigned counsel.

Respectfully submitted,

-l' 7

orge L. Sea(y, Jr.
WYATT, TARRANT & COMBS
Taylor-Scott Building
311 West Main Street
Frankfort, Kentucky 40601-1807

u'\/{L"‘

Penny R. Warren

WYATT, TARRANT & COMBS
250 West Main Street, Suite 1700
Lexington, Kentucky 40507-1746

Counsel for Big Bear Wastewater, Inc.




CERTIFICATE OF SERVICE

The undersigned hereby certifies thata copy of En%ppearance was served upon
the following individuals, by U.S. mail, postage prepaid, this _/ day of July, 1999:

Hon. John David Myles
413 Sixth Street
Shelbyville, Kentucky 40065

Hon. Helen C. Helton

Executive Director

Kentucky Public Service Commission
730 Schenkel Lane

Frankfort, Kentucky 40601

Ms. Janet Caldemeyer, Vice President
Big Bear Wastewater, Inc.

3499 Big Bear Highway

Benton, Kentucky 42025

Counsel for Big Bedr Wastewater, Inc.

30153150.1




COMMONWEALTH OF KENTUCKY
Before the
PUBLIC SERVICE COMMISSION

In the Matter of:
BIG BEAR WASTEWATER, INC. ) CASE NO. 99-344=. | | L/
ALTERNATIVE RATE FILING )

RESPONSE TO MOTION TO RESCHEDULE
INFORMAL CONFERENCE
Big Bear Wastewater, Inc., by counsel, for its response to the motion to reschedule informal
conference, states as follows:
Counsel has no objection to the motion to reschedule the conference currently set for July
15, 1999, to a later date. Undersigned counsel will be out-of-state the week of July 26 and the first

part of the week of August 2, if such dates might be avoided. -

Respectfully submitted,

,

R netia'r
George L. E(eay,'Jr.
WYATT, TARRANT & COMBS
Taylor-Scott Building
311 West Main Street
Frankfort, Kentucky 40601-1807

Doy

Penny R. Warren

WYATT, TARRANT & COMBS
250 West Main Street, Suite 1700
Lexington, Kentucky 40507-1746

Counsel for Big Bear Wastewater, Inc.




CERTIFICATE OF SERVICE

The undersigned hereby certifies that a copy of Entry of Appearance was served upon
the following individuals, by U.S. mail, postage prepaid, this 437%/@3' of July, 1999:

Hon. John David Myles
413 Sixth Street
Shelbyville, Kentucky 40065

Hon. Helen C. Helton

Executive Director

Kentucky Public Service Commission
730 Schenkel Lane

Frankfort, Kentucky 40601

Ms. Janet Caldemeyer, Vice President
Big Bear Wastewater, Inc.

3499 Big Bear Highway

Benton, Kentucky 42025

30153165.1

(2f B

Counsel for Big Bear Wastewater, Inc.




COMMONWEALTH OF KENTUCKY
| PUBLIC SERVICE COMMISSION
730 SCHENKEL LANE
POST OFFICE BOX 615
FRANKFORT, KY. 40602
(502) 564-3940 4
|
\
|

July 14, 1999

M. Janet Caldemeyer

Vice President

Big Bear Wastewater, Inc.
3499 Big Bear Highway
Benton, KY. 42025

Honorable John David Myles
Counsel for The Dens Condominium

413 Sixth Street
Shelbyville, KY. 40065

RE: Case No. 99-114

We enclose one attested copy of the Commission’s Order in

the above case.

Sleghad v

Stephanie Bell
Secretary of the Commission

SB/hv
Enclosure




COMMONWEALTH OF KENTUCKY

BEFORE THE PUBLIC SERVICE COMMISSION

In the Matter of:
BIG BEAR WASTEWATER, INC. ) CASE NO. 99-114
ALTERNATIVE RATE FILING )

ORDER

On July 9, 1999, The Dens Condominium Association filed a motion to
reschedule the informal conference set for July 15, 1999, at 9:00 a.m., Eastern Daylight
Time.

The Commission, having considered the motion and being otherwise sufficiently
advised, finds that the motion should be granted.

IT IS THEREFORE ORDERED that the informal conference is rescheduled for
July 27, 1999, at 9:00 a.m., Eastern Daylight Time, in Conference Room 2 of the
Commission’s offices at 730 Schenkel Lane, Frankfort, Kentucky.

Done at Frankfort, Kentucky, this 14th day of July, 1999.

By the Commission

ATTEST:

Exegitive Directoré ) ;

...




Deavid Mytes
%ﬂfﬁw
413 SIXTH STREET

SHELBYVILLE, KENTUCKY 40065 (502)633-3252

July 8, 1999

7 ..
Hon. Helen C. Helton s g e
Executive Director sy, 999
Kentucky Public Service Commission 004,75 8@;%
730 Schenkel Lane @*%4/05

Frankfort, Kentucky 40601

RE: Big Bear Wastewater, Inc.

Alternative Rate Filing

Case No. 99-114
Dear Ms. Helton:

Enclosed please find the original and ten copies of the motion of The Dens
Condominium Association seeking a postponement of the informal conference scheduled

for July 15, 1999.

If I can provide any further information to assist the Commission in its review of

this motion, please do not hesitate to call.
Iy ;

cc: Mr. John Stratman, President
The Dens Condominium Association




COMMONWEALTH OF KENTUCKY IV,
Before the Ul < 4\4/)
9 o
PUBLIC SERVICE COMMISSION r, 1999
Cortes,
In the Matter of: 4’*‘6‘@%‘{‘
BIG BEAR WASTEWATER, INC, )  CASE No. 99-114
ALTERNATIVE RATE FILING )

MOTION TO RESCHEDULE INFORMAL CONFERENCE

Comes now The Dens Condominium Association, by counsel, and for its motion
states as follows:

By Order dated June 28, 1999, the Commission scheduled an informal conference
in this case to be held on July 15, 1999, at 9:00 a.m. at its offices in Frankfort. The Dens
would respectfully request that the informal conference be rescheduled as Mr. John
Stratman, President of the condominium association will be out of state the week of July
12 through 16. Mr. Stratman is the individual authorized to speak on behalf of the
resident members of the association and is most knowledgeable about the matters to be
discussed at the informal conference. As a result, it would be an undue hardship upon the
intervenor and its other members if the informal conference is held when he is unable to
attend. Therefore, The Dens Condominium Association respectfully requests that the

informal conference be postponed to a date after July 16, 1999.

John David Myles

Counsel for Movant

413 Sixth Street

Shelbyville, Kentucky 40065
(502) 633-3252




CERTIFICATE OF SERVICE

This is to certify that a true and accurate copy of the foregoing Motion to
Reschedule Informal Conference has been mailed, first class postage prepaid to M. Janet
Caldemeyer, Vice President, Big Bear Wastewater, Inc., 3499 Big Bear Highway, Benton,

Kentucky 42025 this 8th day of July, 1999.
J “

¥

John David Myles |
Counsel for Movant




COMMONWEALTH OF KENTUCKY
PUBLIC SERVICE COMMISSION
730 SCHENKEL LANE
POST OFFICE BOX 615
FRANKFORT, KY. 40602
(502) 564-3940

June 28, 1999

M. Janet Caldemeyer

Vice President

Big Bear Wastewater, Inc.
3499 Big Bear Highway
Benton, KY. 42025

Honorable John David Myles
Counsel for The Dens Condominium

413 Sixth Street
Shelbyville, KY. 40065

RE: Case No. 99-114

We enclose one attested copy of the Commission’s Order in

the above case.

Sincerely,

StephanEe Bell

Secretary of the Commission

SB/sa
Enclosure




COMMONWEALTH OF KENTUCKY
BEFORE THE PUBLIC SERVICE COMMISSION

In the Matter of:
BIG BEAR WASTEWATER, INC. ) CASE NO. 99-114
ALTERNATIVE RATE FILING )

ORDER

Motion having been made and the Commission being sufficiently advised,

IT IS HEREBY ORDERED that an informal conference shall be held on July 15,
1999 at 9:00 a.m., Eastern Daylight Time, in Conference Room 2 of the Commission’s
offices at 730 Schenkel Lane, Frankfort, Kentucky to discuss the issues raised by the
Intervenor, The Dens Condominium Association, and any other matters that may aid in
the disposition of this proceeding.

Done at Frankfort, Kentucky, this 28th day of June, 1999.

By the Commission

ATTEST:

Execuytive Directo




Devvic
G

SHELBYVILLE, KENTUCKY 40065 (502) 633-3252

June 12, 1999

Hon. Helen C. Helton V%/ Oé:,?
Executive Director 2 Ve 7 ’Z@
Kentucky Public Service Commission cg?/,o {29 O
730 Schenkel Lane 4’%@%

Frankfort, Kentucky 40601 %4”%

RE: Big Bear Wastewater, Inc.

Alternative Rate Filing

Case No. 99-114
Dear Ms. Helton:

Enclosed please find the original and ten copies of the motion of The Dens
Condominium Association for an informal conference or in the alternative for a formal

hearing in this matter.

If I can provide any further information to assist the Commission in its review of

this motion, please do not hesitate to call.
flicegely, . ;

cc:  Mr. John Stratman, President
The Dens Condominium Association




COMMONWEALTH OF KENTUCKY RE CEiy ED
PUBLIC SEI]{B\G;{(();IS t(lllgMMISSION :UN 14 1999
8.gMM IEZF/?V/
In the Matter of:
BIG BEAR WASTEWATER, INC. ) CASE No. 99-114
ALTERNATIVE RATE FILING )

MOTION FOR INFORMAL CONFERENCE
OR, IN THE ALTERNATIVE.
MOTION FOR FORMAL HEARING

Comes now The Dens Condominium Association, by counsel, and for its motion

states as follows:

After review of the Commission's June 3, 1999, Order and accompanying Staff
Report concerning the proposed rates of Big Bear Wastewater, Inc., the Dens hereby
requests that an informal conference be scheduled. The Dens would prefer to reserve the
right to request a formal hearing until after the informal conference. However, if the
request must be made at this time, the Dens would ask the Commission to consider this

motion as a request for a formal hearing.

Although other issues may arise due to investigation and discovery, two issues can
be identified at this time which require further consideration by the Commission. The
twenty-seven members of the Dens receive a single water bill from the North Marshall
Water District. North Marshall bills on a bi-monthly basis and bills per one hundred (100)
gallons of usage. Attached to this motion as an exhibit is a billing history for the Dens
from North Marshall for the years 1997 and 1998 and the first four months of 1999. Not




to belabor the point but it is imperative to remember that this is the bill for all 27 members
of the Dens and it illustrates and supports the two primary problems with Staff's analysis

of Big Bear's rate proposal.

First, members of the association believe that the salaries allowed for Big Bear
employees in its prior rate case were based on annualized figures taken from the high
usage months for this seasonal community. 46% of the Dens members' 1997 usage
occurred in the months of July and August and 45% of 1998 usage occurred in those two
months. Usage during the "off-season" of November through April in those years was
approximately 16 gallons per day in 1997 and 11 gallons per day in 1998. The Dens
believes that usage for other customers of the system would show similar patterns,
demonstrating that the salaries paid to Big Bear's employees are too high by at least half.
Put another way, during at least half of each year, the place is a ghost town and there is

little if anything for the Big Bear employees to do.

The Dens also has serious questions concerning the Staff allocation of depreciation
costs. The Staff Report allocated 3,888,000 gallons of capacity per year to the 27
customers of the Dens. In 1997, the total water usage for the 27 units of the Dens was
322,500 gallons and for 1998, the figure was 302,100. These figures are 8.2% and 7.7%,
respectively, of the capacity allocated to the Dens customers by Staff. Even during the .
high usage months of July and August, the Dens members' usage was 23% of the capacity
allocated in 1997 and 21% in 1998. While it may be appropriate for the Dens members to
be responsible for depreciation for the capacity that they use, it clearly inappropriate and

inequitable for them to pay the cost of capacity installed for future development purposes

by Big Bear.




For these reasons, the Dens requests that the Commission establish a procedural
schedule including a date for an informal conference at which these issues may be

discussed, and if necessary, including a date for a formal hearing in this matter.

mltfed! ? ‘
John David Myles '

Counsel for Movant

413 Sixth Street

Shelbyville, Kentucky 40065
(502) 633-3252

CERTIFICATE OF SERVICE

This is to certify that a true and accurate copy of the foregoing Motion for
Informal Conference or in the Alternative Motion for Formal Hearing has been mailed,
first class postage prepaid to M. Janet Caldemeyer, Vice President, Big Bear Wastewater,
Inc., 3499 Big Bear Highway, Benton, Kentucky 42025 this 12th day of June, 1999.

@_DML-,

John David Myles
Counsel for Movant
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COMMONWEALTH OF KENTUCKY
PUBLIC SERVICE COMMISSION
730 SCHENKEL LANE
POST OFFICE BOX 615
FRANKFORT, KY. 40602
(502) 564-3940

June 3, 1999

M. Janet Caldemeyer

Vice President

Big Bear Wastewater, Inc.
3499 Big Bear Highway
Benton, KY. 42025

Honorable John David Myles
Counsel for The Dens Condominium ¢

413 Sixth Street
Shelbyville, KY. 40065

RE: Case No. 99-114

We enclose one attested copy of the Commission’s Order in

the above case.

Sincerely,
Zlephdd) vt

Stephanie Bell

Secretary of the Commission

SB/hv
Enclosure



COMMONWEALTH OF KENTUCKY
BEFORE THE PUBLIC SERVICE COMMISSION
In the Matter of: -
THE APPLICATION OF BIG BEAR WASTEWATER, )
INC. FOR A RATE ADJUSTMENT PURSUANT TO ) CASE NO.
3

THE ALTERNATIVE RATE FILING PROCEDURE 99-114
FOR SMALL UTILITIES

ORDER
On April 19, 1999, Big Bear Wastéwater, Inc. (“Big Bear”) filed its application for

Commission approval of proposed sewer kates. Commission Staff, having performed a

limited financial review of Big Bear’s operations, has prepared the attached Staff Report

containing Staffs findings and recommendations regarding the proposed rates. All

parties should review the report carefully and provide any written comments or requests -

for a hearing or informal conference no later than 10 days from the date of this Order.

IT IS THEREFORE ORDERED that all parties shall have no more than. 10 days
from the date of this Order to provide written comments regarding the attached Staff
Report or requests for hearing or informal conference. If no request for a hearing or
inforrﬁal c.ohnfer-ence- is receivéd,‘this cése will bé submitted to the Cbmmissibn for a
decision.

Done at Frankfort, Kentucky, this 3rd day of June, 1999.

ATJEST: By the Commission

éxec%ive Dlrecé )i




STAFF REPORT
ON
. = BIG BEAR WASTEWATER, INC.

CASE NO. 99-114
On September 14, 1998, the Public Service Commission (“Commissio.n”)
received a letter from- Big Bear Wastewater,.Inc. (“Big Bear”) requesting Commission.
assistance with the preparation of a rate application. Commission Staff (“Staff") provided
that assistance by performing a limited financial review of Big Bear's test year
operations, the calendar year ending December 31, 1998. The scope of Staff's review

was limited to obtaining information as to whether the test period operating revenues

and expenses were representative of normal operation. Insignificant or immaterial-- -

discrepancies were not pursued and are not addressed herein. -

Upon completion of the review, Staff assisted Big Bear in the development and
preparation of a rate application. The application included an adjusted pro forma
operating income statement wherein adjustments were made to test year- operating
revenues and expenses that were known and measurable and deemed to be
reasonable. The rates proposed in the application were based on the pro forma income
statement. The pro forma income statement supports a revenue requirement of
$29,657. The rate proposed to meet that requirement is a flat monthly fee of $35.99 per
customer. The proposed rate is a 22 percent increase over the current monthly fee of
$29.50. The proposed rate was calculated by dividing the revenue requirement of
$29,657 by the total number of pro forma bills of 824. The number of bills was

calculated using the test year end number of customers of 73. Of those customers 60




were year round customers and 13 were campsites that were billed for only 8 months of
the year. Thus, the calculation appears as follows: (60x12)+(13x8)=824.

On March 23, 1999 Big Bear submitted the rate application to the Commission
for consideration. The application was considered filed on April 19, 1999, when all filing
deficiencies were cured.

The pro forma income statement. and explanation of adjustments have been
attached to this report as Attachment A. Attachment B details the calculation of the
revenue requirement and the recommended rate_. Renee Curry is responsible for all
revenue adjustments and the calculation of the recommended rate. Scott Lawless is
responsible for the determination of the revenue requirement. Based on the information
included in this report, Staff is of the opinion that the rate proposed by Big Bear in-its

application is reasonable and should be approved by this Commission. - -

/ W
Prepared by: Jack Scott Lawless, CPA

Financial Analyst, Water and Sewer
Revenue Requirements Branch
Division of Financial Analysis

/7 -
%/}( [U&WM -

Signatures

Prepared by: Reneqqurry

Rate Analyst, Communications, Water,
and Sewer Rate Design Branch
Division of Financial Analysis




ATTACHMENT A
STAFF REPORT CASE NO. 99-114
BIG BEAR'S REQUESTED AND STAFF’'S RECOMMENDED OPERATIONS

Sewer Service Revenues

Operating Expenses
Operation and Maintenance
Salaries and Wages

Siudge Hauling
Chemicals

Materials and Supplies
Contractual Services
Purchased Power
Insurance
Miscellaneous

Total Operation and Maintenance
Depreciation
Taxes Other Than Income

Total Operating Expenses

Net Operating Income

Test

Page 1 of 7

Pro forma

- Present

Year Adjustments Ref. Rates

22,629 1,679 A 24,308
9,130 446 B 9,576
2,060 (1,220) C 840
318 318
1,888 (1,138) D 750
5,509 (3,006) E 2,413
3,592 ’ 3,502
100 1,589 F 1,689
477 466 G 943
23,074 (2,953). 20,121
- 3965 H 3,965
1,252 - 34 I 1,286
24,326 1,046 25,372
(1,697) 633 (1,064)




ATTACHMENT A
STAFF REPORT CASE NO. 99-114
BIG BEAR'S REQUESTED AND STAFF'S RECOMMENDED OPERATIONS

Page 2 of 7

A) Sewer Service Revenues. Big Bear reported test year operating revenues of

$22,629. Staff increased test year revenue to $24,308 so that pro forma operations at
present rates would reflect the number of customers hooked onto the system at the end
of the test year. The amount was calculated as follows:

Revenue from full year customers (60 customers x~ o ‘
12 months x $29.50 current rate) $21,240.00

Revenue from seasonal customers (13 customers x - . .
8 months x $29.50 current rate) 3.068.00
Total - $24,308.00

B) - Salaries and Wages. Test year salaries expense of $9,130 was increased by

$446 to reflect the following current pay levels:

Dick Eastham (Plant Operator) $2,676.00
Robert Eastham (Plant Operator) 1,500.00
Rhonda Brandon (Office) -~ ' ' '600.00
Janet Caldemier (Bookkeeping) ' 1,200.00
Richard Meier (Owner/Manager Fee) 3.600.00
Total $9,576.00

The salary levels listed above were approved by this Commission in Big Bear’s previous
rate case (Case No. 97-245) except for that of Robert Eastham. Robert and Dick
‘ Eastham are both cemf ed wastewater pIant operators and thelr comblned annual salary
was $4 176. Based on Staff’s prior experience with srmrlarly situated smaII wastewater
utilities, Staff is of the opinion that the salary levels included in pro forma operations are
reasonable including that of Robert Eastham and recommends that they be accepted in

this case.

C) Sludge Hauling. Test year sludge hauling was reported at $2,060. This amount

was excessive relative to the three prior years of operation. Sludge hauling for the years

1997, 1996, and 1995 was reported at $800, $0, and $500, respectively. To normalize




ATTACHMENT A
. STAFF REPORT CASE NO. 99-114 .
BIG BEAR'S REQUESTED AND STAFF’'S RECOMMENDED OPERATIONS

Page 3 of 7

the test year expense a decreasing adjustment of $1,220 was made so that pro forma
sludge hauling equaled the average annual expense of the four years analyzed. Pro
forma sludge hauling of $840 was calculated as follows:
($2,060+$800+$0+$500)/4=$840.

D) Materials and Supplies. -Included in test year materials -and supplies expense

was the cost of a motor and sand for a filter in the amounts of $266 and $1,157,. -

respectively. These items are not annual expenses and should therefore be amortized.
The expected life of each-was determined to be five years. A decreasing adjustment to
test year expenses of $1,138 is required to reflect their five-year amortization. The

adjustment was calculated as follows:

One phase motor -~ -~ . a - $1,157.00 -
Filter sand - 266.00
Total 1,423.00
Divide by: 5 years 5.00
Annual recovery 285.00
Less: Test year (1.423.00)
Adjustment $(1.138.00)

E) Contractual Services. Test year contractual services expense included $1,743

directly related to transferring the-ownership of the wastewater treatment plant from Big -
Bear Resort, Inc. (“Resort”) to Big Bear in Case No. 98-089. That amount included
legal, survey, and accounting fees of $1,027, $686, and $30, respectively. The transfer .
of the plant was negotiated between related parties and afforded no benefit to the

customers of Big Bear. Therefore, all costs related to the transfer have been eliminated

from test year operations.



ATTACHMENT A
STAFF REPORT CASE NO. 99-114
BIG BEAR'S REQUESTED AND STAFF'S RECOMMENDED OPERATIONS

Page 4 of 7

Also included in test year contractual services were legal fees of $1,691 that

were paid for services related to Big Bear’s previous rate case (Case No. 97-245)Rate -

case expense should not be an annqal expense to Big Bear.v Therefore, this expense
has been amortized over 5 years by decreasing test year expenses by $1,353. The

- adjustment was calculated -as follows:

Legal fees $1,691.00
Divide by: 5 years 5.00
Annual recovery 338.00
Less: Test year (1.691.00) .
Adjustment $(1,353.00)

The net decreasing adjustment to contractual services was $3,096
- ($1,743+$1,353).

- F) - - Insurance. 'fest year expenses- did not include an allocation of property and
workers compensation insurance. The Resort paid for these expenses. Test year
expenses have been increase by $1,589 to include their allocation. The total included
$1,218 for property insurance and $371 for workers compensation. R. Barga & Co., Big

Bear’s insurance carrier, provided the allocated amounts.

- G) Miscellaneous. Test year miscellaneous expenses were reported at $477 .and™ -

were increased by $466 to calculate pro forma operating expenses. The $466 net
increase includes the following adjustments:

1) Land lease: On September 21, 1998, the Commission issued a Final

Order in Case No. 98-089 wherein approval was granted for the Resort to

transfer title of the wastewater treatment plant to Big Bear. That Order

required Big Bear to file a lease agreement wherein Big Bear would lease




3)

4)

2)°

ATTACHMENT A
STAFF REPORT CASE NO. 99-114

Page 5 of 7

BIG BEAR’S REQUESTED AND STAFF'S RECOMMENDED OPERATIONS

the land on which the treatment plant is situated from the Resort. The
lease was required because title to the-land was not being transferred
along with the plant. Test year expenses were increased $600 to reflect
the monthly lease payment of $50.

Postage: Postage of $11 was paid to deliver information regarding the
transfer case (Case No. 98-089). That amount has been eliminated from
test year operations. Refer to item E of this attachment for an explanation
of the elimination of expenses related to this transfer case.

Bad check charge: A $25 bad check charge was included in test year
operations. This charge should be paid by the stockholders of Big Bear
and has therefore been eliminated.

Big Bear maintains two checking accounts for which it paid $196 for
service charges during the test year. One checking account for a utility of
Big Bear's size should be adequate. Therefore, half of the service

charges, or $98, were eliminated.

H) - " Depreciation.- Big Bear did not- record depreciation expense:on the treatment

plant during the test year as the title had not been transferred until the latter part of

1998. Now that the plant has been properly transferred to Big Bear, it should be allowed

to recover the plant’s original cost through rates.

The plant was originally purchased by Big Bear Development, Inc.

(“Development”) from Purestream, Inc. in 1991 to replace the existing facility. The new

plant was to serve Big Bear's existing and future customers. The purchase price was




ATTACHMENT A
STAFF REPORT CASE NO. 99-114
BIG BEAR’'S REQUESTED AND STAFF’'S RECOMMENDED OPERATIONS

Page 6 of 7

originally financed through a capital investment from the Development’s stockholders. In
1992 the plant was traded to the Resort in exchange for other real property. In 1998 the
Resort sold the plant to Big Bear through the negotiation of an interest bearing note
payable in the amount of $115,849.

Big Bear, the Resort, and the Developrhent are all related parties. Big Bear-would
have to prove that any expenses resulting from transactions between these parties were
performed at “arm’s-length” before they could be included in pro forma operations. Staff
is of the opinion that the original purchase of the plant was a prudent expenditure and
should be given rate consideration. Depreciation calculated on the original purchase
price should be allowed since the plant was originally funded through additional paid-in-
capital and not through a contribution in aid of construction from tthe developer or Big
Bear's customers. However, no interest expense étemming from the sale of this plant
between these related parties shquld ever be included in revenue requirements. The
interest was created through a series of related party transactions that wasn't
necessary. Since the stockholders of the Development and Big Bear are the same, the
interest charges could have been avoided if the capital to purchase the plant had been
initially invested in Big Bear instead of the Development.

To determine the original cost of the plant to be depreciated the original purchase
invoices were analyzed. Big Bear presented two invoices from Purestream that totaled
$95,064. Even though plant valued at $155,659 was recorded in Big Bear’s records as a
result of the transfer case (Case No. 98-089), pro forma depreciation expense was

calculated using the Purestream invoice total since that was the only amount evidenced




ATTACHMENT A
STAFF REPORT CASE NO. 99-114

Page 7 of 7

BIG BEAR’S -REQUESTED AND STAFF'S RECOMMENDED OPERATIONS

by independent supporting documentation. The estimated useful life of the plant was

assumed to be 20 years. The annual depreciation is therefore $4,753 ($95,064/20).

Since the new plant was sized to allow for future growth, the annual depreciation

to be included in pro forma operations was limited to the plant capacity necessary to

serve existing customers only. As new customers are added to the system and charged

the rate recommended herein, additional revenue will be generated to cover the

additional capacity used. The calculation is as follows:

1)

Plant capacity (gallons per day) 35,000.00
Divide by: Gallons per day per customer 400.00
Maximum number of customers 88.00
Current number of customers 73.00
Percent of capacity reserved (73/88) 83.43%
Times: Annual depreciation 4,753.00
Adjustment $3,965.00

Taxes Other Than Income. Test year expenses have been adjusted to reflect

additional payroll taxes that will be paid as a result of the salaries adjustment. The tax

adjustment was calculated as follows:

Salaries adjustment $446.00
Times: FICA rate 7.65%
Adjustment : : © $34.00




ATTACHMENT B
: STAFF REPORT CASE NO. 99-114
CALCULATION OF REVENUE REQUIREMENT AND RECOMMENDED RATE

Page 1 of 1

CALCULATION OF ANNUAL REVENUE REQUIREMENT

Pro forma operating expenses before taxes 25,372
Divide by: Operating ratio 88%
Total revenue required before taxes 28,832
Less: Pro forma operating expenses before taxes (25,372) -
Net income allowed after taxes 3,460
Multiply by: Tax gross up factor 123.8390%
Net operating income before taxes 4,284
Plus: Operating expenses before taxes 25,372
Revenue Requirement 29,657
! Revenue 100.00000%
Less: State tax : . 5.00000%
Sub-total | 95.00000%
Less: Federal tax, 15% of sub-total 14.25000%
Percent change in NOI 80.75000%

Revenue conversion factor (Revenue of 1
divided by percent change in NOI) 123.83901%

CALCULATION OF RECOMMENDED RATE

Revenue Requirement $29,657.00
Divide by: Pro forma number of bills, (60x12)+(13x8) 824.00
Recommended Rate $35.99



COMMONWEALTH OF KENTUCKY
PUBLIC SERVICE COMMISSION
730 SCHENKEL LANE
POST OFFICE BOX 615
FRANKFORT, KY. 40602
(502) 564-3940

May 19, 1999

M. Janet Caldemeyer

Vice President

Big Bear Wastewater, Inc.
3499 Big Bear Highway
Benton, KY. 42025

Honorable John David Myles
Counsel for The Dens Condominium

413 Sixth Street
Shelbyville, KY. 40065

RE: Case No. 99-114

We enclose one attested copy of the Commission’s Order in

the above case.

Stephanie Bell
Secretary of the Commission

SB/sh
Enclosure
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COMMONWEALTH OF KENTUCKY

BEFORE THE PUBLIC SERVICE COMMISSION
In the Matter of:

THE APPLICATION OF BIG BEAR WASTEWATER, )

INC. FOR AN ADJUSTMENT OF RATES PURSUANT ) CASE NO.
TO THE ALTERNATIVE RATE FILING PROCEDURE ) 99-114
FOR SMALL UTILITIES 4 )

ORDER

This matter arising upon the motion of The Dens Condominium Association (“The

Dens”), filed May 12, 1999, for full intervention, and it appearing to the Commission that

The Dens has a special interest which is not otherwise adequately répresented, and that
such intervention is likely to present issues and develop facts that will assist the
Commission in fully considering the matter without unduly complicating or disrupting the
proceedings, and this Commission being otherwise sufficiently advised,

IT IS HEREBY ORDERED that:

1. The motion.'of The Dens to intervene’ is granted.

2. The Dens shall be entitled to the fuII/rights of a party and shall be served with
the Commission's Orders and with filed testimony, exhibits, pleadings, correspondence,
and all other documents submitted by parties after the date of this Order.

3.~ Should The Dens file documents of any kind with the Commission in the
course of these proceedings, it shall also serve a copy of said documents on all other

parties of record.




Done at Frankfort, Kentucky, this 19th day of May, 1999.

By the Commission




®
b it

413 SIXTH STREET
SHELBYVILLE, KENTUCKY 40065

May 11, 1999

Hon. Helen C. Helton

Executive Director

Kentucky Public Service Commission
730 Schenkel Lane

Frankfort, Kentucky 40601

RE: Big Bear Wastewater, Inc.
Alternative Rate Filing
Case No. 99-114

Dear Ms. Helton:

(502)633-3252

RECEIVED

MAY 12 1999

PUBLIC SERVICE
COMMISSION

Enclosed please find the motion of The Dens Condominium Association for full

intervention in the above-referenced case before the Commission.

If I can provide any further information to assist the Commission in its review of

this motion, please do not hesitate to call.

St

cC: Mr. John Stratman, President
The Dens Condominium Association




COMMONWEALTH OF KENTUCKY

Before the
PUBLIC SERVICE COMMISSION
In the Matter of*
BIG BEAR WASTEWATER, INC. ) CASE No. 99-114
ALTERNATIVE RATE FILING )

RECEIVED

MAY 121999

PUBLIC SERVICE
COMMISSION

MOTION FOR FULL INTERVENTION

Comes now The Dens Condominium Association, by counsel, and for its motion
states as follows:
The Dens, a condominium association, whose president is John Stratman whose

address is 410 Main Street, Evansville, Indiana 47708, hereby requests full intervention

pursuant to 807 KAR 5:001, Subsection 3(8) in Alternative Rate Filing, Case No. 99-114.

The members of the condominium association are the owners of 27 residential
units served by the applicant and will therefore be required to pay the increased rates
proposed by Big Bear if they are approved by the Commission. As a result, the members
of the association have a vital interest in the issues the Commission is considering in this
case..

The interests of the association members will not otherwise be adequately
represented as there is not currently a party similarly situated participating in this
proceeding. The association is prepared to present issues and develop facts relating to the
necessity of the increased rates which will assist the Commission in fully addressing the

matters outlined in the rate request. Intervention by the association will not unduly

complicate or disrupt this proceeding.




Therefore, The Dens Condominium Association respectfully requests that the

Commission grant it full intervention and full rights of a party in

pe : 'tted Lﬂ">
John David Myles
Counsel for Movant

413 Sixth Street
Shelbyville, Kentucky 40065
(502) 633-3252

roceeding.

} CERTIFICATE OF SERVICE

This is to certify that a true and accurate copy of the foregoing Motion for Full
Intervention has been mailed, first class postage prepaid to M. Janet Caldemeyer, Vice
President, Big Bear Wastewater, Inc., 3499 Big Bear Highway, Benton, Kentucky 42025

this 11th day of May, 1999.

John David Myles
Counsel for Movant




Paul E. Patton
Governor

COMMONWEALTH OF KENTUCKY

PUBLIC SERVICE COMMISSION Ronald B. McCloud, Secretary
730 SCHENKEL LANE Public Protection and
POST OFFICE BOX 615 Regulation Cabinet

FRANKFORT, KENTUCKY 40602
www.psc.state.ky.us
(502) 564-3940
Fax (502) 564-3460

Helen Heiton
Executive Director
Public Service Commission

April 26, 1999

M. Janet Caldemeyer
Vice President

Big Bear Wastewater, Inc.
3499 Big Bear Highway
Benton, KY 42025

Re: Case No. 99-114
Filing Deficiencies

Dear Ms. Caldemeyer:

The Commission is in receipt of your April 19, 1999 response to the deficiency
letter dated April 12, 1999. Pursuant to KRS 278.185 sewer utilities shall, when
submitting an application for a rate change, notify all of its customers of the application.
Big Bear's application states that it has 73 customers. The Commission is unable to
determine from the letter filed on April 19, 1999 whether notice has been sent to all
customers. While it is unnecessary for the Commission to receive a copy of every
letter sent, you must provide the Commission with sufficient evidence to show that
public notice has been sent to all customers and the contents of the notice.  If you
have any questions, regarding this letter please contact Anita Mitchell, staff attorney, at
502-564-3940 extension 258.

Sincerely,

Stephanie Bell
Secretary of the Commission

sh
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COMMONWEALTH OF KENTUCKY

PUBLIC SERVICE COMMISSION Ronald B. McCloud, Secretary
730 SCHENKEL LANE - Public Protection and
POST OFFICE BOX 615 Regulation Cabinet

FRANKFORT, KENTUCKY 40602
www.psc.state.ky.us Helen Helton
Paul E. Patton ) (502) 564-3940 Executive Director
Governor Fax (502) 564-3460 Public Service Commission
April 12, 1999

/\b[zces WM

M. Janet Caldemeyer ulg LLC/ '

Vice President
C@fl

"Big Bear Wastewater, Inc.
3499 Big Bear Highway

Benton, KY 42025
Re: Case Nq( 99-11 §§ = @
a s L 2 C
Filing Defitiencies g 2  [T]
62 B <
"8 m

Dear Ms. Caldemeyer:
y @)

The Commission staff has conducted an initial review of your filing in the above
case. This filing is rejected pursuant to 807 KAR 5:001, Section 2, as it is deficient in
certain filing requirements. The items listed below are either required to be filed with the
application or must be referenced if they are already on file in another case or will be

filed at a later date.

Filing deficiencies pursuant to 807 KAR 5011:
1) Secfion 9(2): Is copy of public notice included?

2) 807 KAR 5:0786, Section 4: If copy ¢f public notice is
included, did it meet requirements? (For sewers,
direct mailing is required. See KRS 278.185)

The statutory time period in which the Commission must process this case will
not commence until the above-mentioned information is filed with the Commission. You
are requested to file 10 copies of this information within 15 days of the date of this letter.

' CATION
PAYS

AN EQUAL OPPORTUNITY EMPLOYER M/F/D




COMMONWEALTH OF KENTUCKY
PUBLIC SERVICE COMMISSION
730 SCHENKEL LANE
POST OFFICE BOX 615
FRANKFORT, KY. 40602
(502) 564-3940

May 7, 1999

M. Janet Caldemeyer

Vice President

Big Bear Wastewater, Inc.
3499 Big Bear Highway
Benton, KY. 42025

RE: Case No. 99-114
BIG BEAR WASTEWATER, INC.

The Commission staff has reviewed your response of April
19, 1999 and has determined that your application in the above
case now meets the minimum filing requirements set by our regula-
tions. Enclosed please find a stamped filed copy of the first
page of your filing. This case has been docketed and will be
processed as expeditiously as possible.

If you need further information, please contact my staff
at 502/564-3940.

Sincerely,
SFephad) s

Stephanie Bell
Secretary of the Commission

SB/sh
Enclosure
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APPLICATION FOR RATE ADJUSTMENT . 99
BEFORE THE PUBLIC SERVICE COMMISSION OF KENTUCKHEL/Csg,

For Small Utilities
Pursuant to 807 KAR 5:076 - (AJQ
(Alternative Rate Filing) CKC% HL{

Wiiag ’gI(/CE

Big Bear Wastewater, Inc.
Name of Utility

3499 Big Bear Highway

Benton, Kentucky 42025 ADD 1.0 10
Business Mailing Address ~RPR-T-3-1333

Telephone Number _(BSo@I20EEg ap (502) 354 6414 PQ.BUC SERVICE
Area Code ©  Number COMMISSION
I. Basic Information

NAME, TITLE, ADDRESS and telephone number of the person to whom
correspondence or communications concerning this application should

be directed:

NAME : ‘h, Janet Caldemeyer l/p

Address: Same as above

Telephone Number: _Same as above

1) Do you have 500 customers or fewer? Yes _No
2) Do you have $300,000 in Gross )

Annual Revenue or less? Yes No
3) Has the utility filed an annual report with

this Commission for the past year and the

two previous years? Yes No

4) Are the utility’s records kept separate from
any other commonly-owned enterprise? Yes No

-~

NOTICE: To be eligible for consideration of a rate adjustment
under this regulation, you must have answered yes to either
question 1 or 2 and yes to both questions 3 and 4 above. If you
answer no to questions 3 or 4, you must obtain written approval
from the Commission prior to filing this Application. If these
requirements are not met, you must file under the Commission’s

procedural rules, 807 KAR 5:001.
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BIG BEAR WASTEWATER, INC.
3499 BIG BEAR HIGHWAY
BENTON, KY 42025
502-354-6414

April 15, 1999

Big Bear Resorts, .

30 Big Bear Resort Rd. 1

Benton, KY 42025 }
|

RE: PROPOSED RATE CHANGE FOR SEWER FEE
Rick:

Big Bear Wastewater, Inc. will be changing the rate on the treatment plant to $35.99
per unit. This fee will apply to all units. We have applied to the Public Service
Commission for a rate change and they have preliminary reviewed our documentation
and recommended this rate.

The rates contained in this notice are the rates proposed by Big Bear Wastewater, Inc.
However, the Public Service Commission may order rates to be charged that are higher
or lower than the rates proposed in this letter.

Any corporation, association, body politic or person may request leave to intervene by
motion within thirty (30) days after notice of the proposed rate change given. A motion
to intervene shall be in writing, shall be submitted to the Executive Director, Public
Service Commission, 730 Schenkel Lane, P.O. Box 615, Frankfort, KY 40602, and shall
set forth the grounds for the motion, including the status and interest of the movant.

Copies of the application may be obtained, at no charge, from Big Bear Wastewater,
Inc., 3499 Big Bear Highway, Benton, KY 42025. Upon request from the intervenor,
the applicant shall furnish, to the intervenor, a copy of the application and supporting
documents.




When the rate is approved by the Public Service Commission, it will go into effect
immediately.

for/'your cooperation on this matter.

“Janet Caldemeyer
Vice Pregident
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BIG BEAR WASTEWATER, INC.

3499 BIG BEAR HIGHWAY 6%\
BENTON, KY 42025 Do @,\
502-354-6414 R Ayl
OO(%/ <9 /,\\
2,0 (9 S 2
'(,'%%';i%}’ % N\
April 15, 1999 oo

John Stratman, President
(The Dens-Condominium-Association>
401 Main Street

Evansville, In 47708

RE: PROPOSED RATE CHANGE FOR SEWER FEE
John:

Big Bear Wastewater, Inc. will be changing the rate on the treatment plant to $35.99
per unit. This fee will apply to all A, B, C, D, & E units. We have applied to the Public
Service Commission for a rate change and they have preliminary reviewed our
documentation and recommended this rate.

The rates contained in this notice are the rates proposed by Big Bear Wastewater, Inc.
However, the Public Service Commission may order rates to be charged that are higher
or lower than the rates proposed in this letter.

Any corporation, association, body politic or person may request leave to intervene by
motion within thirty (30) days after notice of the proposed rate change given. A motion
to intervene shall be in writing, shall be submitted to the Executive Director, Public
Service Commission, 730 Schenkel Lane, P.O. Box 615, Frankfort, KY 40602, and shall
set forth the grounds for the motion, including the status and interest of the movant.

Copies of the application may be obtained, at no charge, from Big Bear Wastewater,
Inc., 3499 Big Bear Highway, Benton, KY 42025. Upon request from the intervenor,
the applicant shall furnish, to the intervenor, a copy of the application and supporting
documents.




Please inform the members of the Dens Condominium Association of this proposed rate
change. When it is approved by the Public Service Commission, it will go into effect
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L
BIG BEAR WASTEWATER, INC. %, ‘9, "<&
3499 BIG BEAR HIGHWAY g, % .
BENTON, KY 42025 e CM—//L/
502-354-6414

RECFI\./ED

APR 191393
GENERAL COUNSEL

‘Treetops_Condominium Association ;
3499 Big Bear Highway :
Benton, KY 42025 )

April 15, 1999

RE: PROPOSED RATE CHANGE FOR SEWER FEE
Rick:

Big Bear Wastewater, Inc. will be changing the rate on the treatment plant to $35.99
per unit. This fee will apply to all A, B, C, & D units. We have applied to the Public
Service Commission for a rate change and they have preliminary reviewed our
documentation and recommended this rate.

The rates contained in this notice are the rates proposed by Big Bear Wastewater, Inc.
However, the Public Service Commission may order rates to be charged that are higher
or lower than the rates proposed in this letter.

Any corporation, association, body politic or person may request leave to intervene by
motion within thirty (30) days after notice of the proposed rate change given. A motion
to intervene shall be in writing, shall be submitted to the Executive Director, Public
Service Commission, 730 Schenkel Lane, P.O. Box 615, Frankfort, KY 40602, and shall
set forth the grounds for the motion, including the status and interest of the movant.

Copies of the application may be obtained, at no charge, from Big Bear Wastewater,
Inc., 3499 Big Bear Highway, Benton, KY 42025. Upon request from the intervenor,
the applicant shall furnish, to the intervenor, a copy of the application and supporting
documents.




Please inform all members of the proposed rate change. When the rate is approved by
the Public Service Commission, it will go into effect immediately.




} COMMONWEALTH OF KENTUCKY

PUBLIC SERVICE COMMISSION Ronald B. McCloud, Secretary
730 SCHENKEL LANE Public Protection and
i "POST OFFICE BOX 615 Regulation Cabinet
! FRANKFORT, KENTUCKY 40602
Www.psc.state.kKy.us Helen Helton
Paul E. Patton (502) 564-3940 Executi_ve Directqr
Governor Fax (502) 564-3460 Public Service Commission
I
‘ April 12, 1999

M. Janet Caldemeyer
Vice President

Big Bear Wastewater, Inc.
3499 Big Bear Highway
Benton, KY 42025

Re: Case No. 99-114
| Filing Deficiencies

Dear Ms. Caldemeyer:

The Commission staff has conducted an initial review of your filing in the above
case. This filing is rejected pursuant to 807 KAR 5:001, Section 2, as it is deficient in
certain filing requirements. The items listed below are either required to be filed with the
application or must be referenced if they are already on file in another case or will be
filed at a later date.

Filing deficiencies pursuant to 807 KAR 5011:
1) Section 9(2): Is copy of public notice included?
2) 807 KAR 5:076, Section 4: If copy of public notice is

included, did it meet requirements? (For sewers,
direct mailing is required. See KRS 278.185)

The statutory time period in which the Commission must process this case will
not commence until the above-mentioned information is filed with the Commission. You
are requested to file 10 copies of this information within 15 days of the date of this letter.

AN EQUAL OPPORTUNITY EMPLOYER M/F/D




. - Page Two
. Filing Deficiencies . .

If you need further information, please contact Anita Mitchell of my staff at (502)564-

3940, ext. 258.

Sincerely,

Stephanie Bell

Secretary of the Commission
sa

EDUCATION
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COMMONWEALTH OF KENTUCKY
PUBLIC SERVICE COMMISSION
730 SCHENKEL LANE
POST OFFICE BOX 615
FRANKFORT, KY. 40602
(502) 564-3940

March 25, 1999

: M. Janet Caldemeyer

! Vice President

Big Bear Wastewater, Inc.
3499 Big Bear Highway
Benton, KY. 42025

RE: Case No. 9$9-114
BIG BEAR WASTEWATER, INC.
(Rates - ARF)

This letter is to acknowledge receipt of initial application
in the above case. The application was date-stamped received
March 23, 1999 and has been assigned Case No. 99-114. In all
future correspondence or filings in connection with this case,
please reference the above case number.

If you need further assistance, please contact my staff at
502/564-3940.

Sincerely,

StephanieiBell [

Secretary of the Commission

SB/jc




APPLICATION FOR RATE ADJUSTMENT o
BEFORE THE PUBLIC SERVICE COMMISSION OF KENTUCK%%CS&

For Small Utilities
Pursuant to 807 KAR 5:076 Ch&i¥l
(Alternative Rate Filing) CXC% lU{

Big Bear Wastewater, Inc.

Name of Utility
3499 Big Bear Highway

Benton, Kentucky 42025

Telephone Number

Business Mailing Address

PUBLIC SERVICE

i DI RGP (A (Sn?\f 184 6414 =N
Area Code Number N

I. Basic Information

NAME, TITLE, ADDRESS and telephone number of the person to whom
correspondence or communications concerning this application should
be directed: '

NAME : /h. Janet Caldemeyer V%p

Address: Same as above

Telephone Number: Same as above

1) Do you have 500 customers or fewer? Yes . No
2) Do you have $300,000 in Gross )

Annual Revenue or less? Yes No
3) Has the utility filed an annual report with

this Commission for the past year and the

two previous years? Yes No
4) Are the utility’'s records kept separate from

any other commonly-owned enterprise? _ Yes No
NOTICE: To be eligible for consideration of a rate adjustment

under this regulation, you must have answered yes to either
question 1 or 2 and yes to both questions 3 and 4 above. If you
answer no to questions 3 or 4, you must obtain written approval
from the Commission prior to filing this Application. If these
requirements are not met, you must file under the Commission’s
procedural rules, 807 KAR 5:001.




(1)

II. Increased Cost Information

The most recent Annual Report will be used as the basic test
period data in order to determine the reasonableness of the
proposed rates. The Annual Report used as the basis for this
rate revision is the one filed with the Commission for the 12

mont:hs ending December 31, 1998 . 1998 financial info. used but A/R

.not yet filed with Commission.
a. If you have reason to believe some of the items of

revenue and expense listed in the Annual Report will
increase or decrease, please list each item, the expected
increase or decrease and.the adjusted amount.

Item Per Amount Per Increase Adjusted
Annual Report Annual Report (Decrease) Amount
Revenue $ $ $

Total Revenue $ $ S
Expense

See Attachment A

Total Expense $ $ $

Revenue Less

Expense $ S CR—




Please describe each item that you adjusted on page 2 and
how you know it will change. (Please attach invoices,
letters, contracts or receipts which will help in proving
the change in cost).

See Attachment A "Explanation of Adjustments to
Test Year Operations'.

Please list your present and.proposed rates for each
class (i.e., residential, commercial, etc.) of customer
and the percentage of increase proposed for each class:

Percent
Customer Class Present Rates Proposed Rates Increase

See Attachment B



a.

III. Other Information

Please complete the following questions:

1)

2)

3)

4)

Please describe any events or occurrences which may have
an effect on this rate review that should be brought to
the Commission’s attention (e.g., excessive line losses,
major repairs, planned construction).

N/A

Total number of customers
as of the date of filing: 73

Total amount of increased revenue requested: See Attachment A

Please circle Yes or No:

a) Does the utility have outstanding
indebtedness? , Yes No
If yes, attach a copy of any Outstanding debt owed to
documents such as promissory notes, Big Bear Resort, Inc. an
bond resolutions, mortgage affiliated company.
agreements, etc.

b) Were all revenues and expenses
listed in the Annual Report for
19 incurred and collected from
Jaﬁggry 1 to December 31 of
that year? Yes No

If no, list total revenue and

total expense incurred prior to

or subsequent to this period and
attach invoices or other analysis
which show how amounts were calculated.




5) Attach a copy of the utility’s depreciation schedule of
utility plant in service. Reconcile any differences
between total depreciation shown on the Annual Report for
19 _gg and the amount shown on this schedule.

6) 1ty 1is a sewer uti

case.
a) Attach a copy of the latest State and Federal
Income Tax Returns.

b) How much of the utility plant was recovered through
the sale of lots or other contributions 0¢%
$ or $? (If unknown, state the reason.)

At

-~

b. Please state the reason or reasons why a rate adjustment is
requested. (Attach additional pages if necessary).

Utility's last rate increase was granted in Commission Case No.
97-245. Utility was not allowed to recover plant costs in that case.
The plant has been transfered to the wastewater corp.and should be
inéluded in the rates approved in this case.

%ﬁ? Attéfbment item H, Invoisfs supporting plant have been filed in this




IV. Billing Analysis

The billing analysis is the chart reflecting the usage by the
customers as well as the revenue generated by a specific level of
rates. A billing analysis of both the current and proposed rates
is mandatory for analysis of this rate filing. The following is a
step-by-step description which may be used to complete the billing
analysis. A completed sample of a billing analysis is also
included. Although the sample reflects water usage, it is equally
applicable for gas companies using a declining block rate design.
This billing analysis is not intended for companies using a flat
rate design.

a. .Usage Table (Usage by Rate Increment)
Information needed to complete the usage table should be
obtained from the meter books or other available usage
records. The usage table is wused to spread total usage into
the proper incremental rate step.

Column No. 1 is the incremental steps in the present or
proposed rate schedule for which the analysis is being made.
Column No. 2 is the number of bills in each incremental rate
step. Column No. 3 1is the total gallons used in each
incremental rate step. Column Nos. 4, 5, 6, 7, 8, and 9 are
labeled to correspond to the incremental rate steps shown in
Column No. 1 and contain the actual number of gallons used in
each incremental rate step.

Example for completing Usage Table is as follows:
Column No. 1 is incremental rate steps.

Columns numbered 2 and 3 are completed by using
information obtained from usage records.

Columns numbered 4, 5, 6, 7, 8, and 9 are completed by
the following steps: '

Step 1: 1st 2,000 gallons minimum bill rate level
432 Bills
518,400 gallons used
All bills use 2,000 gallons or less, therefore,
all usage is recorded in Column 4.

Step 2: Next 3,000 gallons rate level
1,735 Bills
4,858,000 gallons used
1st 2,000 minimum x 1,735 bills = 3,470,000
gallons - record in Column 4
Next 3,000 gallons - remainder of water over
2,000 = 1,388,000 - record in Column 5



Step 3: Next 10,000 gallons rate level

1,830 Bills

16,268,700 gallons used

1st 2,000 minimum x 1,830 bills = 3,660,000
gallons - record in Column 4

Next 3,000 gallons x 1,830 bills = 5,490,000
gallons - record in Column 5

Next 10,000 gallons - remainder of water over 3,000
= 7,118,700 gallons - record in Column 6

Step 4: Next 25,000 gallons rate level

650 Bills

15,275,000 gallons used

1st 2,000 minimum x 650 bills = 1,300,000
gallons - record in Column %-

Next 3,000 gallons x 650 bills = 1,950,000
gallons - record in Column 5

Next 10,000 gallons x 650 bills = 6,500,000

: gallons - record in Column 6

Next 25,000 gallons - remainder of water over 10,000

= 5,525,000 gallons - record in Column 7

Step 5: Over 40,000 gallons rate level

153 Bills

9,975,600 gallons used

1st 2,000 minimum x 153 bills = 306,000
gallons - record in Column 4

Next 3,000 gallons x 153 bills = 459,000
gallons - record in Column

Next 10,000 gallons x 153 bills
gallons - record in Column

Next 25,000 gallons x 153 bills
gallons - record in Column

Over 40,000 gallons - remainder of water over 25,000
= 3,855,600 gallons - record in Column 8

1,530,000

o wm

3,825,000

~

Step 6: Total each column for transfer to Revenue Table.
Revenue Table (Revenue by Rate Increment)

Revenue Table is used to determine the revenue produced from
the Usage Table. Column No. 1 is the incremental rate steps
in the rate schedule for which the analysis is being made.
Column No. 2 indicates the total number of bills. Column No.
3 is the number of gallons accumulated in each rate increment
(Totals from Columns 4, 5, 6, 7, and 8 of the above usage
table). Column No. 4 is the rates to be used in determining
revenue. Column No. 5 contains revenue produced.




V. General Information/Customer Notice

1) Filing Requirements:

a. If the applicant is a corporation, a certified copy of
its articles of incorporation must be attached to this application.
If the articles and any amendments thereto have already been filed
with the Commission in a prior proceeding, it will be sufficient to
state that fact in the application and refer to the style and case
number of the prior proceeding.

b. An original and 10 copies of the completed application
should be sent to:

Executive Director

Kentucky Public Service Commission
730 Schenkel Lane

P. O. Box 615

Frankfort, Kentucky 40602

Telephone: 502/564-3940

c. One copy of the completed application should also be sent
at the same time to:

Public Service Litigation Branch
Office of the Attorney General
Post Office Box 2000

Frankfort, Kentucky 40602-2000

2) A copy of the customer notice must be filed with this
application. Proper notice must comply with Section 4 of this
regulation.

3) Copies of this form and the regulation may be obtained from

the Commission’s Office of Executive Director; or by calling
502/564-3940.

4) I have read and completed this application, and to the best of
my knowledge all the information contained in this application
is true and correct. :

Signed

Officer of the Company

Title

Date




ATTACHMENT A

PRO FORMA OPERATING STATEMENT
Pro forma Pro forma

Test Present Proposed
Year Adjustments Ref. Rates  Adjustments Rates

Sewer Service Revenues 22,629 1679 A 24,308 5,349 29,657

Operating Expenses
Operation and Maintenance

Salaries and Wages 9,130 446 B 9,576 9,576
Sludge Hauling 2,060 (1,220) C 840 840
Chemicals 318 318 318
Materials and Supplies 1,888 (1,138) D 750 750
Contractual Services 5,509 (3,096) E 2,413 2,413
Purchased Power 3,592 3,692 3,592
Insurance 100 1,589 F 1,689 1,689
Miscellaneous 477 466 G 943 943
Total Operation and Maintenance 23,074 (2,953) 20,121 - 20,121
Depreciation - 3,965 H 3,965 3,965
Taxes Other Than Income 1,252 34 | 1,286 1,286
Total Operating Expenses 24,326 1,046 25,372 - 25,372
Net Operating Income (1,697) 633 (1,064) 5,349 » 4,284

CALCULATION OF ANNUAL REVENUE REQUIREMENTS

Pro forma operating expenses before taxes 25,372
Divide by: Operating ratio 88%
Total revenue required before taxes 28,832
Less: Pro forma operating expenses before taxes (25,372)
Net income allowed after taxes 3,460
Multiply by: Tax gross up factor 123.8390% '
Net operating income before taxes 4,284
Plus: Operating expenses before taxes 25,372
Revenue Requirement 29,657
' Revenue 100.00000%

Less: State tax 5.00000%

Sub-total 95.00000%

Less: Federal tax, 15% of sub-total 14.25000%

Percent change in NOI 80.75000%

Revenue conversion factor (Revenue of 1
divided by percent change in NOI) 123.83901%




ATTACHMENT A

EXPLANATION OF ADJUSTMENTS TO TEST YEAR EXPENSES

A

To normalize test year revenues.
Number of annual pro forma bills
Times: Present rate

Pro forma present rate revenue
Less: Test year

Adjustment

B
To adjust payroll to pro forma level.

Employee

Dick Eastham
Robert Eastham
Rhonda Brandon
Janet Caldemier
Richard Meier

Pro forma
Less: Test year

Adjustment

Cc

To adjust sludge hauling to the average annual cost of the past four years as the test year

expense was unusually high.
Year
1998
1997
1996
1995

Total
Divide by: 4

Annual Recovery
Less: Test year

Adjustment

824
29.50

24,308
(22,629)

1,679

Monthly
Pay Annualize Pro forma
223 12 2,676
125 12 1,500
50 12 600
100 12 1,200
300 12 3,600

9,576
(9,130)"

446

Cost
2,060
800

500

3,360
4

840
(2,060)

(1,220)




ATTACHMENT A
EXPLANATION OF ADJUSTMENTS TO TEST YEAR EXPENSES

D
To adjust test year materials and supplies expense to reflect the five year amortization of the

cost of a motor and filter sand. The estimated useful life of these items is five years.

Cost of filter sand purchased during test year 1,167
Cost of motor purchased during test year : 266
Total to amortize 1,423
Divide by: 5 years 5
Annual recovery 285
Less: Test year (1.423)
Adjustment (1,138)
E

The following summarizes the adjustments made to test year Contractual Services:

Through Commission Case No. 98-089 the title of the wastewater treatment plant was
transferred from Big Bear Resort, Inc. to Big Bear Wastewater, Inc. The transfer was an
administrative procedure initiated by the corporation's stockholders. The transfer wasn't
necessary for the continued operation of the wastewater treatment plant nor did it provide any
benefit to the users of the system. Therefore, all costs associated with the transfer has been
eliminated from test year operations as they shall be paid by the stockholders of the
wastewater plant.

Test year legal fees associated with transfer case (1,027)
Test year survey fees associated with transfer case (686)
Test year accting fees pd. to Dawn’s Unlimited for transfer case (30)
Adjustment (1,743)

Legal fees paid in 1998 for rate case expense totaled $1,691.11. This amount was amortized
over five years.

Rate case expense 1,691
Divide by: 5 5
Annual recovery 338
Less: Test year (1,691)
Adjustment (1,353)

Total Adjustment (3,096)




ATTACHMENT A
EXPLANATION OF ADJUSTMENTS TO TEST YEAR EXPENSES

F
Test year insurance was increased to include the Wastewater's share of the total property and
workers compensation insurance premium paid by the Resort.

Property insurance 1,218

Workers compensation 371

Adjustment 1,589
G

To adjust miscellaneous expenses to include monthly land lease payments and to eliminate
postage for transfer case (see the contractual services adjustment for an explanation as to
why expenses incurred due to the transfer case were eliminated), bad check charges, and
bank service charges from one of the sewer's two bank accounts.

Title to the land owned by the resort corp. upon which the new treatment plant sits was not
transferred to the wastewater corp. during the sale of the plant. Instead, a lease was
negotiated between the two parties. Test year expenses have been adjusted to include the
$50 per month lease payment.

Title to the land wasn't transferred to the wastewater corp. because the commercial recreation
deed held on the resort's property requires all property title transfers to be approved by the
Tennessee Valley Authority. Approval of such requests in the past has taken up to 2 years to
complete and was quite costly. To avoid this procedure the resort decided to lease the land
and include the lease payment in the expenses of the wastewater corp. This is reasonable
because the cost of the land would have been recoverable by the wastewater corp. had the
land been sold. The amount of the lease payment is reasonable based on the value of the
land.

Annual lease payment 600

Postage for transfer case (11)

Bad check charges should be paid by the stockholders of the utility and have therefore been
eliminated from test year expenses.
Total Charges (25)

It is unreasonable for Big Bear Wastewater's customers to pay for maintaining two separate
bank accounts. One account is sufficient for a utility of Big Bear's size. Therefore, half of the
bank service charges paid during the test year have been eliminated.

Haif of the test year bank service charges | (98)

Total Adjustment 466
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ATTACHMENT A
EXPLANATION OF ADJUSTMENTS TO TEST YEAR EXPENSES

H

During 1991 a development corp. affiliated with Big Bear Wasterwater, Inc. purchased a
wastewater treatment plant to serve the Big Bear Resort area. In 1992 the plant was traded to
the resort corp. and was subsequently sold to the wastewater corp. in 1998. The new plant
replaced an old existing plant that had become inefficient and was operating at maximum
capacity. The Division of Water instructed the replacement of the plant.

The new plant was purchased not only to serve customers on-line at the time it was installed
but also to serve future development areas of the resort. Gradually, new customers have come
on-line and will continue to come on-line as the developement corp. continues to build and sell
condominiums. The sewer plant has the capacity to serve 88 residential customers but
currently serves only 73. For rate-making purposes depreciation has been calculated on a per
customer basis and included in pro forma expenses only to the extent of the number of
customers currently on-line. This approach will allow current and future customers to pay for
their share of the plant capacity. As each new customer comes on-line and pays the rate
proposed herein, the utility will recover the plant depreciation associated with serving that
customer, ’

Total plant cost 95,064
Depreciate over 20 years 20
Full Annual recovery ' 4,753
Plant capacity (gallons per day) 35,000
Divide by: Gallons per day reserved per customer 400
Maximum number of customers to be served 88
Customers currently served 73
Percent of plant capacity in service (73/88) 83.43%
Amount of annual recovery allowed ($4,753 x .8343) 3,965

i
To increase FICA expenses to reflect the test year payroll increase.

Payroll adjustment 446
Times: 7.65% 7.65%

Adjustment ' 34




Residential Monthly Rate

» »

ATTACHMENT B

Percent
Current Proposed Increase Increase

$ 2950 $ 3599 § 649 22%




